DCP 341/342 Joint Working Group
Meeting 06

28 June 2019 at 10:00am
Skype Meeting / Teleconference

Attendee Company

Working Group Members

Alessandra De Zottis [ADZ] (part meeting) UK Power Reserve
Chris Barker [CB] ENWL

Catalina Rozo [CR] Zenobe

Lee Wells [LW] Northern Powergrid
Kathryn Evans [KE] SP Energy Networks
Chris Ong [CO] UKPN

Dave Wornell [DW] WPD

Harry Green [HG] Energy Assets Networks
Tom Chevalier [TC] Power Data Associates
Observers

Ankita Mehra [AM] Ofgem

Code Administrator

John Lawton [JL] (Chair) ElectraLink

Dylan Townsend [DT] (Technical Secretariat) ElectraLink

Nicholas Rubin [NR] Elexon

Claire Campbell [CC] SP Energy Networks
George Moran [GM] British Gas

Nicholas Rubin [NR] Elexon
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Administration

The Secretariat welcomed those in attendance and noted the apologies for this meeting.

The Working Group reviewed the “Competition Law Guidance”. All Working Group members agreed to
be bound by the Competition Law Guidance for the duration of the meeting.

The Working Group reviewed the minutes for meeting 05 and agreed that they were an accurate record
of proceedings.

The Working Group reviewed the items on the actions list from the last meeting. Updates on all actions
are provided in Appendix A.

Review of collated consultation responses

It was noted that the Working Group developed and issued a consultation that combined both DCP 341
and DCP 342 on 05 June 2019 seeking industry views on the solutions for each. There were thirteen
respondents to the consultation, of which six were from Suppliers, five were from DNOs, one was from
an energy consultancy firm and one from a Code Administrator.

The document containing the collated consultation responses was provided the day prior to the meeting
due to the date by which responses were due was Wednesday 25 June 2019. The Working Group
undertook a review of each response and made comments against each. The collated consultation
responses document including the Working Groups comments acts as Attachment 1 to the minutes.

During the review of the consultation responses the Working Group agreed to consider the following
items during their review of the draft legal text:

e Whether or not to include some additional wording to the legal text to stipulate the requirements
that a DNO would need to provide in their LC14 ‘Use of System Charging Statement’ for Suppliers
to be able to obtain confirmation of the eligibility of a storage facility. This is due to some
respondents raising concerns related to potential for inconsistent approaches across DNOs;

e Whether the term ‘Standalone’ relating to storage facilities needs to be clearly defined in the legal
text, which some responses had suggested was needed; and

e Whether there was a need to be a more explicit with respect to an explanation of what storage site
demand means, and whether this includes ‘parasitic’ loads of the storage facility. i.e. lights, security
systems etc.

Following the review of all consultation responses, the Secretariat took an action to update the
document in line with what had been agreed during the meeting and to circulate to members so soon
as practicable.

ACTION: 06/01 — ElectraLink to update the collated consultation document with Working Group comments in line
with what had been agreed during the meeting and to circulate to members so soon as practicable.

POST MEETING NOTE: The updated version of the collated consultation responses with Working
Group comments document is provided as Attachment 1.
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3.1

3.2

3.3

Review of draft legal text

The Working Group reviewed the draft legal text in light of the consultation responses and discussed
the items noted in the bullet points under paragraph 2.3 above. Following their discussion, the Working
Group agreed to leave the draft legal text as is but to seek confirmation from the DCUSA legal advisors
to ensure that the intent is appropriately covered. It was agreed that confirmation should be sought for
the following:

e With respect to further defining the term ‘Standalone’ relating to storage facilities, the Working
Group believe that the way they have worded this definition covers off the intent of this change,
which is only to apply residual exempt charges to storage facilities with separate import and export
metering and where the import metering measures imports for the sole purpose of performing
electricity storage, i.e. the facility’s imports should not be used for any other purpose, e.g. final
consumption; and

e With respect to whether there is a need to be more explicit with respect to an explanation of what
storage site demand means, the Working Group believe that the way they have worded this
definition covers off the fact that any auxiliary demand/import needed for the operation of the
storage facility (e.g. security systems/lighting) is acceptable thus the residual exempt import tariff
is still applicable.

With respect to whether or not to include some additional wording to the legal text to stipulate the
requirements that a DNO would need to provide in their LC14 ‘Use of System Charging Statement’ for
Suppliers to be able to obtain confirmation of the eligibility of a storage facility, the Working Group
agreed to retain their current approach. It was noted the Working Group’s current approach to the legal
drafting does not stipulate the requirements that a DNO would need to provide in their LC14
statements. The decision to retain their current approach, means that if the scope of the BSC
Modification P383 is widened for the purposes of the DCUSA to account for the approach taken by the
Working Group to include all SVA storage facilities not just those that hold a licence, then the
amendments required to enact such a change could occur outside of the DCUSA and as such would be
easier to amend rather than to have to raise a CP.

Following the review of the draft legal texts, the Secretariat took an action to update the documents to
include comments that seek guidance from the DCUSA legal advisors and then to issue the draft legal
texts to them for their review.

ACTION: 06/02 — Electralink to update the legal text documents to include comments that seek guidance from the
DCUSA legal advisors with respect to whether there is a need to further define the term ‘Standalone’ relating to
storage facilities and whether there is a need to be more explicit with respect to an explanation of what storage
site demand means. Once returned by the legal advisors, ElectralLink is to circulate the documents to the Working
Group.

4.1

Review of draft Change Reports

The Working Group briefly reviewed the draft Change Reports that had been prepared by the
Secretariat, but it was noted that the elements related to responses to the consultation and the groups
view as to whether the DCUSA Charging Objectives are better facilitated by DCP 341/342 are yet to be
completed.
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4.2

4.3

The Chair suggested that it would be beneficial for the Working Group to make an assessment against
each of the DCUSA Charging Objectives so that it can be set out within the Change Reports, to which the
Working Group agreed to undertake. It is noted that the full assessment against each of the DCUSA

Charging Objectives has been captured in the draft Change Report documents. However, follow the
assessment of each of the DCUSA Charging Objectives, the Chair sought to confirm the view of the
Working Group as to whether DCPs 341/342, better facilitate the DCUSA Charging Objectives in the
round. The result was that the there is a majority view from Working Group Members that in the round
DCPs 341/342 better facilitate the DCUSA Objectives.

Following the review of the draft Change Reports, the Secretariat took an action to update the
documents to include an overview of the responses to the consultation and the Working Group’s
assessment against each of the DCUSA Charging Objectives and to the comments that seek guidance
from the DCUSA legal advisors and then to issue the draft legal texts to them for their review.

ACTION: 06/03 — ElectraLink to update draft Change Report documents to include an overview of the responses to
the consultation and the Working Group’s assessment against each of the DCUSA Charging Objectives and to
circulate to members so soon as practicable.

51

POST MEETING NOTE: The updated draft Change Report documents that include an overview of the
responses to the consultation and the Working Group’s assessment against each of the DCUSA
Charging Objectives is provided as Attachment 2.

Next steps and Work Plan

The Working Group reviewed and updated the Work Plan and in doing so agreed that the next steps.
The updated Work Plan acts as Attachment 3 to the minutes and a summary of the next steps is below:

e Electralink to complete Actions 06/01 to 06/03 and where applicable, circulate to the Working
Group for review;

e Once the reviewed legal text has been received, Electralink to circulate to the Working Group for
review; and

e Next meeting to be held at 10am until 3pm on 8 July 2019 to review and finalise the Change
Reports and legal text documents.

Any Other Business
There were no items of any other business and the Chair closed the meeting.
List of Attachments

e Attachment 1 — DCP 341/342 collated consultation responses with Working Group comments
e Attachment 2 — DCP 341/342 draft Change Reports — Updated
e Attachment 3 — DCP 341/342 Work Plan - Updated
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Appendix A — Actions

New and Open Actions (Updates set out in blue)

Action Ref. Action Owner Update
06/01 ElectraLink to update the collated consultation document with Working Group ElectraLink
comments in line with what had been agreed during the meeting and to circulate to
members so soon as practicable.
06/02 Electralink to update the legal text documents to include comments that seek ElectraLink
guidance from the DCUSA legal advisors with respect to whether there is a need to
further define the term ‘Standalone’ relating to storage facilities and whether there
is a need to be more explicit with respect to an explanation of what storage site
demand means. Once returned by the legal advisors, ElectralLink is to circulate the
documents to the Working Group.
06/03 ElectraLink to update draft Change Report documents to include an overview of the ElectraLink
responses to the consultation and the Working Group’s assessment against each of
the DCUSA Charging Objectives and to circulate to members so soon as practicable.
Closed Actions (Updates set out in blue)
Action Ref. Action Owner Update ‘
03/02 Consider the case for looking at shared MPANSs as this is being discussed within the Working 16/05/2019 — Ongoing:
Workgroup developing BSC modification P379 ‘Multiple Suppliers through Meter Group 28/06/2019 — Closed: analysis not undertaken due to limited
Splitting’ that is looking into this. Specifically, to consider what the impacts might be timeframes for it to be completed in and as the modification is
and to understand how DUOoS is attributed to the different MPANSs. still under development, it was agreed that the Working Group’s
solution can only be based on the information currently
available and agrees that a CP could be raised if necessary, once
the outcomes are known.
03/03 Find the documentation provided by the Elexon representative during the ElectraLink 16/05/2019 — Ongoing:
development of the now withdrawn DCPs 319 and 321 and share these with the 28/06/2019 — Closed: it was agreed that the detail included in
Working Group. the documentation shared with the DCP 319/321 Working
Group is likely outdated as further work has been undertaken
since those changes being withdrawn to this point in the process
for DCPs 341/342.
04/01 Liaise with CR around whether any information from within the storage community ElectraLink 28/06/2019 — Completed: verbal update provided noting that
exists around the numbers of WC storage facilities that would otherwise be eligible Regen had been contacted, to seek an understanding as to
for the new tariff.
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whether they or their members had any concerns with the
proposed approach, to which the answer was that they did not.

04/02 Review both sets of legal text to ensure the wording ‘electricity storage facility whose | ElectralLink 28/06/2019 — Completed: Issued post meeting and circulated to
sole function is electricity storage’ is correctly applied throughout. ElectralLink to the Working Group for review
amend the meaning of the definition for an ‘Electricity Storage Facility’ in both sets of
legal text to state ‘means a facility with CT metering where Electricity Storage occurs’.

04/03 Update consultation document as agreed during the meeting and circulate to the ElectraLink 28/06/2019 — Completed: Issued post meeting and circulated to

Working Group for review.

the Working Group for review
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