DCUSA Change Proposal Form

This form should be used by DCUSA Parties who wish raise a draft or formal Change Proposal and for DCUSA members and other interested parties to return their comments on DCUSA Change Proposals which have been circulated for consultation. 

Originators - please complete Section A of this form and submit to DCUSA@electralink.co.uk.   

Respondents – please complete Section B of this form and return it to DCUSA@electralink.co.uk your response should include your assessment of the solution and comments on the Change Proposal drafting. If you reject the solution then please supply your reason for rejection and an alternative solution.  Even if you reject a solution your responses should state whether the proposed implementation date is acceptable to your organisation. If it is not acceptable, please indicate the reasons why and an alternative date.

SECTION A: To be completed by originator

	Document Control

	CP Status:
	Standard

	Date Submitted
	16 November 2006 

	CP Number*:
	DCP/001

	Version Number:
	FINAL

	Ref*:
	11/06

	Attachments:
	None


* Assigned by DCUSA Change Control Administrator

	Originator details

	Party Name
	Gaz de France Marketing

	Originator Name
	Barbara Vest

	Constituency:
	Supplier

	Telephone number:
	07736 107 020

	Fax number:
	0113 245 3646

	Email address:
	Barbara.vest@gazdefranceenergy.co.uk


	CP Details

	Title of Change:
	Proposed move to annual amendment of DUoS Charges 

	DCUSA Parties believed to be impacted:
	Distributor / Supplier / IDNO / Generator / DG

	Proposal to Change:

Any proposal to add, delete or amend a Part 1 matter  will be subject to Authority Consent
	Part 1 matter / Part 2/ housekeeping / other (please specify which section or clause of the DCUSA is being amended)  

Part 1 matter ,  Section 19.1

	Summary of Change:


	Currently Section 19 Charges outlines a process which allows Use of System (UoS) charges to be varied at any time by giving the requisite period of written notice (40 days).  To date this year Suppliers have been subject to a number of variations to UoS charges.  Under the gas transporter licence, amendments to UoS charges are carried out on a best endeavours once a year basis, with charges to apply with a 1st October start.  This change proposes that this principle be adopted within the DCUSA for electricity.  

	Related CPs:

Please indicate if this CP is related to or impacts any other CP already in the DCUSA or other industry Change Process
	None


	Proposed Solution:

	(Please also attach any proposed legal drafting here)

We propose that Clause 19.1 should be amended to read as follows:

The User shall pay to the Company in respect of services provided under the Agreement the charges set out in the Relevant Charging Statement. The Company may vary such charges at any time by giving the requisite period of written notice to the User (where the requisite period of notice is the period specified in the Company's Relevant Charging Statement or, where no such period is specified, a minimum of 40 Days). The Company shall use its best endeavours to vary such charges no more than once a year, such variations to apply from 1st April. Such charges and any variations are and will be calculated in accordance with the provisions of the Relevant Charging Statement.

 


	Proposed Implementation Technique:

	Following acceptance by the DCUSA Panel the DCUSA legal text to be amended as proposed above.  

There will be consequent changes to the Company’s Relevant Charging Statement however this is out of scope of this Modification Proposal


	Proposed Implementation Date:

	Month:    April    Year:  2008 

Other (please give reasons):

	Business Justification for change:

	Section 19.2.1 outlines UoS charges as covering:

· Use of Distribution System
· Provision of MPAS
· Provision of basic Metering Services
· Data Transfer Services
· Last Resort Supply Payments
· Ancillary Services

All of the above are charges that can and should be forecast at least 12 months in advance.  At present Companies are varying their charges throughout the year making administration and reconciliation for both Suppliers and their Customers an overburdonsome process.  A move to annual charging would negate the need for this additional work and clearly identify the value of the charge ahead of the charging period, thus improving the end of year audit and reconciliation process for all.  

Our main cause for concern arose whilst in conversation with one of our customers who had sites across a number of Distribution Networks and was having difficulty in tracking the actual applicable charges within their own administrative systems.    A move towards an annual charge would, we believe, assist greatly the end consumer.




	How will the CP facilitate the DCUSA relevant objectives 

[please state which one(s)] :



	Of the four DCUSA Objectives and we believe that the proposal will improve the facilitation of the following:

1. The development, maintenance and operation by the DNO Parties and IDNO Parties of efficient, co-ordinated and economical DNs.  The improvements of cost forecasting and accounting will deliver improved efficiency for both DNO and IDNO Parties, as they will have clearly identified their cashflow for UoS Charges ahead of the financial year thus removing any uncertainty around income flows. 
2. The facilitation of effective competition in generation and supply of electricity and the promotion of competition in the sale, distribution and purchase of electricity.  DNOs have during the 2006/07 Financial year made a number of amendments to their UoS Charges.  On 1 April 06 all distribution companies changed tariffs.  On 1 October 06 EdF amended their UoS charges for Eastern & London.  On 1 November 06 Central Networks amended their charges for East Midlands & Midlands.  On 1 December 06 United Utilities have announced tariff changes for Norweb.   The application of an annual DUoS charge will improve our communication of charges with customers and remove any subsequent, un-forecast mid-year amendments to this element of a customer’s energy bill, thus improving administrative and accounting processes.
  


	Authority Consent Required: Part 1 or Part 2 matter 

	Yes [Part 1]




SECTION B: To be completed by respondent

	Respondent details

	Name:
	

	Company:
	

	Telephone number:
	

	Fax number:
	

	Email address:
	


	Response

	Issue Definition:
	Support / Reject / No Interest

	Proposed Solution:
	Support / Reject / Alternative Solution

	Implementation Date:
	Support / Reject / Alternative Solution

	Alternative Solutions and / or Comments 


	


CORPORATE & SECRETARIAT SUB GROUP

01 November 2006

