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Administration

The Chair welcomed the members to the meeting.

The Working Group reviewed the “Competition Law Guidance”. All Working Group members agreed
to be bound by the Competition Law Guidance for the duration of the meeting.

The Working Group reviewed the minutes from the previous Working Group meeting, held on 08 April
2019. The Secretariat noted that an amendment had been made prior to the meeting following
feedback from a Working Group member. This included adding an additional action into the minutes
that was missed previously. With the addition, the Working Group agreed that the minutes were a true
reflection of the discussions held. A copy of the final minutes can be found as attachment 1.

Purpose of the Meeting

The Chair set out that the purpose of the meeting is to review the collated consultation responses,
draft legal text and draft Change Report.

Review of the DCP 343 Collated Consultation Responses

The Working Group reviewed the collated consultation responses and an updated version which
includes the Working Group comments and conclusions can be found as attachment 2.

One Working Group member highlighted that their response to the consultation had not been sent
over before the deadline and requested that their company’s responses were included as part of the
document. The Secretariat agreed to include these with the other responses.

ACTION 02/01: The Secretariat to include the late/missing responses in the collated consultation responses
document.

Question one

3.3

The Working Group noted all responses to question one and concluded that all respondents
understood the intent of the Change Proposal (CP). However, the Working Group included one
clarification point to state that the costs for the Nominated Calculation Agent (NCA) were not covered
by DCUSA as suggested by one respondent.

Question two

3.4

3.5

One respondent raised a number of questions and concerns regarding the proposed solution, including
what has changed since the NCA was appointed, leading to the DNOs no longer requiring their service
and what assurances/guarantees do LDNOs have that they will not be disadvantaged by the loss of an
independent agent.

The Working Group discussed that the introduction of the NCA was originally only to conduct the HV
split calculation. The introduction of the LV mains split was introduced by the implementation of DCP
240 ‘Nominated Calculation Agent to calculate the LV Mains Split’t and the Working Group agreed to
include the rationale from the DCP 240 Change Report in the DCP 343 Change Report. In regard to the
assurance and guarantees, one Working Group member stated that the DCUSA Legal text is clear as to

1 DCP 240


https://www.dcusa.co.uk/Lists/Change%20Proposal%20Register/DispForm.aspx?ID=261&Source=https%3A%2F%2Fwww%2Edcusa%2Eco%2Euk%2FSitePages%2FActivities%2FChange-Proposal-Register-Archive%2Easpx%23InplviewHash35f4ef25-f112-41cb-9311-dac2d3455147%3DPaged%253DTRUE-p_DCP%253D246-p_ID%253D271-PageFirstRow%253D81&ContentTypeId=0x0100684A1DE09E1F9740A444434CF581D435

what is needed to conduct the LV Mains Split and so the assurance would be that the DNOs would
need to be compliant with the DCUSA.

Question three

3.6 One Working Group member questioned how the DNOs would acquire the HH metered customer
numbers as the D0314 flow only contains the NHH metered customer numbers. The Working Group
noted that the IDNOs currently send all of their data in a spreadsheet to the NCA and so it would be
beneficial to make sure that the legal text is clear that they would also need to send the DNOs the HH
Metered Data separate from the information taken from the D0314 flow.

3.7 One Working Group member questioned the data they should use from the D0314. It was confirmed
that it should be the customer bill count number that they use but each DNO agreed to check how
they are using the D0314 flow and which numbers they are using for the total customers numbers.

ACTION 02/02: DNO Working Group members to check how they use the D0314 flow and see which numbers they
are using for the total customer numbers.

Question four

3.8 Inresponse to question four, one respondent highlighted that they were not supportive of the change
or for the LDNOs being able to request the data used by the DNOs. The current process allows LDNOs
to submit their data themselves and therefore it would introduce an additional process and
complication and also questioned how a challenge process would be governed.

3.9 The Chair suggested whether a challenge timescale would need to be included in the legal text. The
Working Group agreed that this would work, however, one Working Group member questioned what
would happen if an LDNO challenged the data outside the timescale. Other Working Group members
agreed that if the legal text was clear that there was a timescale in place for any challenges then
anything outside of the timescale would not be accepted.

Question five

3.10 The Working Group noted that the majority of responses agree with the proposed solution, however,
there were two respondents who were not supportive with one believing that the NCA should be
retained and the other not believing that the D0314 flow was sufficient to obtain the data required
from the LDNO.

Obijective six
3.11 One respondent provided the Working Group with a different solution consider. This involved the

LDNO providing their data to the DNO rather than the NCA (as they do now) so that the DNO has all of
the data required to calculate the LV Split.

3.12 The Working Group discussed this alternative solution and agreed that they would progress with a
hybrid solution that required the LDNO to provide all the data to the DNO no later than the end of
September each year. If the data was not provided in time, then the DNO would use the D0314 flow
to obtain the data.

3.13 This hybrid solution would also alleviate the need for the DNOs to provide the data to the LDNOs on
request as the LDNOs would have provided the data themselves.

Question seven

3.14 The Working group discussed the responses to the question seven and agreed that the responses were
now superseded by the new hybrid solution. However, one suggestion to include the formula needed
to be used by the DNO to calculate the LV mains split would be taken forward.



Question eight

3.15 The majority of respondents to this question agree with the Proposer that DCUSA Charging Objective
six would be better facilitated by the implementation of DCP 343. However, two respondents did not
believe that this would be the case. One Working Group member suggested that the Working Group
would need to detail in the Change Report how DCP 343 is different to the DCP 240 that introduced
the LV mains split .

Question nine

3.16 The majority of respondents did not believe that the Working Group needed to consider any other
industry developments, however, one respondent did note that the current Access and Forward-
Looking Charging Significant Code Review could impact this change as it is looking at the current
charging methodologies which are likely to change as a result. The Working Group understand that
this is the case, but they believe that this change can still progress.

Question ten

3.17 The Working Group discussed the proposed implementation date and one Working Group member
guestioned whether the current NCA had any break clauses within their contract. The Proposer of the
change agreed to speak with the NCA and feed back to the Working Group members.

ACTION 02/03: The Proposer to determine whether there are any break clauses in the current NCA contract that
would prevent the implementation of the change.

3.18 It was also questioned whether the change should be considered a Part 1 Matter rather than a Part 2
Matter. It was felt that because DCP 240 was a Part 1 Matter, this change should also be considered
the same and Ofgem should make the final determination. The Working Group agreed that this should
be the case and agreed that the change should be considered a Part 1 Matter.

4. Review of DCP 343 Draft Legal Text

4.1 The Working Group reviewed the proposed legal text and agreed that the drafting needed to be
updated to reflect the new hybrid solution and to ensure that the equation, needed to be conducted
by the DNO to calculate the LV Mains Split, was included.

4.2 The Proposer of the CP agreed to make the amendments and an updated version of the legal text can
be found as attachment 3.

ACTION 02/04: The Proposer of the CP to update the legal text to reflect the discussions held.

5. Review of DCP 343 Change Report

5.1 The Working Group agreed that there were a lot of areas that required updating to reflect the
discussions held. Therefore, the Secretariat agreed to update the document and circulate to the
Working Group.

ACTION 02/05: The Secretariat to update the draft Change Report and circulate to Working Group members.

6. Work Plan and Next Steps

6.1 The Working Group reviewed the Work Plan and an updated version can be found as attachment 4.

6.2 The Working Group agreed that the next steps for the CP were as follows:



7.1

8.1

9.1

10.

e The Secretariat to update the draft Change Report to reflect the discussions held and circulate to
Working Group members;

e The Proposer of the CP to update the draft legal text to reflect the new hybrid solution; and

o The Working Group to meet again on 26 June 2019 to review the finalised Change Report and
legal text.

Agenda items for the next meeting

The Working Group agreed that the next meeting will be to review the finalised Change Report and
legal text.

Any Other Business

There were no items of AOB, and the Chair closed the meeting.

Date of Next Meeting — 26 June 2019

The Working Group agreed that the next meeting will be held on Wednesday 26 June 2019 at 10am
via teleconference.

Attachments

e Attachment 1 — DCP 343 Meeting 01 Final Minutes

e Attachment 2 — DCP 343 Updated Collated Consultation Responses
e Attachment 3 — DCP 343 Updated Legal Text

e Attachment 4 — DCP 343 Updated Work Plan



New and Open Actions

Action Ref. Action Owner Update
02/01 The Secretariat to include the late/missing consultation responses | ElectralLink Post-meeting note: Action Closed
to the collated consultation responses document .
uitat P . Updated collated consultation
responses document found as
attachment 2 to these minutes
02/02 DNO Working Group members to check how they use the D0314 DNO Working
flow and see which numbers they are using for the total customer | Group members
numbers
02/03 The Proposer to determine whether there are any break clausesin | Andrew Enzor
the current NCA contract that would prevent the implementation
of the change
02/04 The Proposer of the CP to update the legal text to reflect the Andrew Enzor Post-meeting note: Action Closed
di i held
lscussions he Updated legal text found as
attachment 3 to these minutes
02/05 The Secretariat to update the draft Change Report and circulate to | ElectraLink
Working Group members
Closed Actions
Action Ref. Action Owner Update
01/01 The Proposer of the CP to obtain the potential cost saving Andrew Enzor Action Closed
information from the incumbent NCA.
01/02 The Secretariat to draft a consultation document to be circulated ElectraLink Action Closed

to the Working Group with the minutes of the first meeting.




01/03

amendments on the draft consultatio
2019

01/04 The Secretariat to finalise the consultation document and issue to ElectraLin
Parties w/c 22 April 2019

01/05 The Secretariat to update the Work Plan to reflect the next steps ElectraLink Action Closed
for the CP.

01/06 The Secretariat to draft a Change Report for review at the next ElectraLink Action Closed

Working Group meeting




