
8. COSTS OF THE DCUSA 

Recovery of Costs 

8.1 The Panel shall be entitled to recover, in accordance with the procedures set out in this 

Clause 8, all the reasonable costs and expenses properly incurred by: 

8.1.1 the Panel; 

8.1.2 the Panel Secretary; 

8.1.3 any Working Group; 

8.1.4 the Secretariat; and 

8.1.5 DCUSA Ltd,  

in performing their respective duties, powers and functions under this Agreement (the 

Recoverable Costs), which may include their general administration costs and expenses, 

any costs and expenses they incur in holding, or travelling to, meetings, and any costs and 

expenses of any professional advisers properly retained by them. Recoverable Costs shall 

not include any payment to Panel Members, to directors of DCUSA Ltd or to those who 

serve on Working Groups in respect of their time. Where a Working Group includes 

more than one employee (or other representative) of the Parties that comprise a Group, 

the Working Group related costs and expenses of only one of those employees (or other 

representatives) shall be capable of being a Recoverable Cost. 

Preparation of Draft Budgets 

8.2 In respect of: 

8.2.1 the Financial Year ending on 31 March 2007, the Panel shall, as soon as 

reasonably practicable following the date on which this Agreement becomes 

effective; and 

8.2.2 each subsequent Financial Year, the Panel shall (not earlier than 60, nor later 

than 30, Working Days before the commencement of that Financial Year),  



prepare, circulate to all the Parties, and invite comments on, a draft budget for that 

Financial Year (a Draft Budget). 

8.3 Each Draft Budget shall be accompanied by a detailed work plan showing the activities 

and projects to which the relevant costs and expenses relate, and shall set out the Panel’s 

good-faith estimate of the Recoverable Costs that it anticipates will either be: 

8.3.1 incurred in the Financial Year to which the Draft Budget relates; or 

8.3.2 committed to in the Financial Year to which the Draft Budget relates, even 

though the Recoverable Costs are not expected to be incurred until a subsequent 

Financial Year. 

Approval of Budgets 

8.4 The Draft Budget for the Financial Year ending on 31 March 2007 shall, on its 

preparation, automatically become the Approved Budget for that Financial Year. The 

Panel shall, nevertheless, consider any comments received from the Parties in the 20 

Working Days following its circulation, and the Panel shall, where it considers it 

appropriate to do so, amend such Approved Budget in the light of those comments.   

8.5 In respect of the Draft Budget for each subsequent Financial Year, the Panel shall: 

8.5.1 arrange for publication on the Website of all of the comments received from the 

Parties regarding the Draft Budget and/or the accompanying work plan in the 20 

Working Days following their circulation; 

8.5.2 consider, and (where it considers it appropriate to do so) respond to, those 

comments; 

8.5.3 to the extent that it considers it appropriate to do so, amend the Draft Budget 

and/or the accompanying work plan in the light of those comments; and 

8.5.4 no less than 20 Working Days following such circulation, approve the Draft 

Budget (as so amended) as the Approved Budget for the relevant Financial 

Year.   



Amendments to Budgets 

8.6 The Approved Budget relating to each Financial Year may be amended by the Panel from 

time to time, provided that the Panel has first: 

8.6.1 circulated and invited comments on the proposed amendments in accordance 

with Clause 8.2 as if it were a Draft Budget; and 

8.6.2 published and considered any comments received on the proposed amendments 

within 20 Working Days of such circulation on the same basis as is referred to 

in Clause 8.5. 

Payment of Costs Incurred 

8.7 Where the Panel, the Panel Secretary, any Working Group, the Secretariat or DCUSA Ltd 

wishes to recover any cost or expense under this Clause 8, details of the cost or expense 

in question shall be submitted to the Panel (or a named person approved by the Panel) for 

approval. Such cost or expense shall only be approved to the extent that it is a 

Recoverable Cost provided for in an Approved Budget. Once approved, details of the cost 

or expense shall be submitted to the Secretariat or DCUSA Ltd (as directed by the Panel 

or such named person) for payment. 

8.8 Upon receipt of an invoice or other statement relating to costs or expenses that have been 

approved in accordance with Clause 8.97, the Secretariat or DCUSA Ltd (as applicable) 

shall pay the amount stated in such invoice or other statement (together with VAT 

thereon, if applicable) to the person named in such invoice or other statement. 

Share of Costs 

8.9 The amount (a Cost Contribution) that each Party shall be obliged to pay towards the 

Recoverable Costs provided for in an Approved Budget, in respect of each Quarter 

occurring during the Financial Year to which that Approved Budget relates, shall: 

8.9.1 in the case of each DG Party, in its capacity as such, be zero; and 

8.9.2 in the case of each other Party, be calculated as follows: 

AB
TN
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 where: 

CC is the relevant Party’s Cost Contribution in respect of that Quarter; 

N is, in respect of a DNO Party or an IDNO Party, the aggregate number of 

Metering Points which each such Party has on its MPAS Registration 

System; and, in respect of a Supplier Party, the aggregate number of 

Metering Points against which that Party is registered across all of the 

MPAS Registration Systems (based, in each case, on the average figure 

for the three months comprising that Quarter and provided under clause 

27.6 of the MRA); 

TN is, in respect of each Party and that Quarter, the aggregate number of 

Metering Points across all of the MPAS Registration Systems (based on 

the average aggregate figure for the three months comprising that 

Quarter and provided under clause 27.6 of the MRA); and 

AB is the total amount of the Recoverable Costs provided for in an Approved 

Budget and incurred in that Quarter. 

Recovery of Costs 

8.10 The Panel shall, in respect of each Party and in advance of each Quarter: 

8.10.1 calculate the Panel’s best estimate of that Party’s Cost Contribution (together 

with VAT thereon, if applicable) in respect of that Quarter; and  

8.10.2 arrange for an invoice or other statement, on such terms as the Panel may from 

time to time prescribe, for an amount equal to such estimate to be sent to that 

Party.  

8.11 Each Party shall, on receipt of an invoice or other statement submitted under Clause 8.10, 

pay the amount requested of it in accordance with (and within the time period prescribed 

by) the terms referred to in Clause 8.10. 

8.12 Within 20 Working Days following the end of each Financial Year, the Panel shall 

calculate each Party’s actual Cost Contribution in respect of each Quarter of that 

Financial Year, and shall reconcile the actual amounts against the amounts paid by that 



Party in accordance with Clause 8.11.  

8.13 Where, in respect of a Financial Year and any Party, the aggregate amount paid in 

accordance with Clause 8.11: 

8.13.1 is greater than the aggregate amount calculated in accordance with Clause 8.12, 

the Panel shall arrange for that Party to be reimbursed with the difference by 

means of a credit against the next invoice to be raised pursuant to Clause 8.10; 

or 

8.13.2 is less than the aggregate amount calculated in accordance with Clause 8.12, the 

Panel shall arrange for the difference to be added to the next invoice raised 

pursuant to Clause 8.10. 

Audit 

8.14 The Panel shall arrange for the costs and expenses recovered under this Clause 8 to be 

audited by a firm of chartered accountants on an annual basis in order to verify that all 

such costs and expenses were Recoverable Costs provided for in an Approved Budget.  

8.15 The Panel shall copy the auditor’s report to all Parties within 15 Working Days of receipt. 
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