ELIGIBILITY FOR A RESIDUAL FIXED CHARGE ‘BASELINE SOLUTION’ (AS SET OUT IN THE JOINT DNO-NGESO ‘DETAILED PLAN’)
Final Demand will be defined as:
“electricity which is consumed other than for the purposes of generation or export onto the electricity network”
‘Baseline solution’ proposes that the default is an MPAN = Single Site
Unless already treated as an ‘associated’ MPAN
DNOs already ensure a ‘site’ is not charged multiple fixed/capacity charges, where a ‘lead’ MPAN is identified and which is charged the sum of consumption/capacity across all Metering Systems but a single fixed charge is levied
If we were double charging anyone, we would expect this to have been flagged
Customers will need to demonstrate that all Metering Systems are part of a Single Site
Commercial assessment may be needed as to whether there is merit (benefit to the customer) in seeking to further split a site in respect of Final Demand
Builds on DCP341/342[footnoteRef:1] solution but extends to all generators [1:  DCUSA Change Proposal (DCP) 341 ‘Removal of residual charging for storage facilities in the CDCM’ and DCP 342 ‘Removal of residual charging for storage facilities in the EDCM’] 

Only ‘standalone’ generators would be exempt from residual charges
Otherwise, existence of any Final Demand would attract a residual charge
Places requirement on the customer/supplier to ‘certify’ eligibility for exemption
No requirement for a generation licence
Separate process needed for transmission-connected customers
This could be through an extension of the P383[footnoteRef:2] arrangements or some other method [2:  P383 ‘Enhanced reporting of demand data to the NETSO to facilitate CUSC Modifications CMP280 and CMP281’] 

Alternatives – Final Demand
Align to the proposed CMP280/281[footnoteRef:3] solution, specifically regarding the need for a generation licence [3:  CUSC Modification Proposal (CMP) 280 ‘Creation of a New Generator TNUoS Demand Tariff which Removes Liability for TNUoS Demand Residual Charges from Generation and Storage Users’ and CMP 281 ‘Removal of BSUoS Charges From Energy Taken From the National Grid System by Storage Facilities] 

May widen an existing distortion relating to Final Consumption Levies on electricity used for the purpose of generation, where holders of a generation licence are exempt
Use of a Final Demand ‘threshold’ where (e.g.) import relative to export consumption/capacity would be a defined percentage, and where import in excess would be deemed Final Demand only
Ofgem’s impact assessment used a rule-based assessment which excluded: storage; sites where total export was greater than 25x import; or where ‘super-red’ export was greater than 25x import; or where export capacity was greater than 50x import
Such solutions risk the solution manifesting as the problem the TCR seeks to remedy where inefficient signals results in users who can respond, and choose to, avoiding costs which are then borne by others


Alternatives – Single Site
Definition could relate to ownership and distance between Metering System/premises
Reference to ‘geographical proximity’ relies on ambiguities which risk introducing artificial boundaries and therefore opportunities for gaming which undermines the basis of the TCR
This should be considered in the context of existing issues such as determining (e.g.) an LV sub customer based on a Metering System which is “immediately adjacent” to the substation etc
EXAMPLE DEFINITIONS COLLATED FOR THE PURPOSES OF DCP 359
Ofgem proposed definition for consideration:	Comment by Dylan Townsend: Working Group consider the highlighted text in the examples below to be ambiguous or to be open to gaming and hence will give further consideration as to how to tighten their definition for a ‘site’ which may include examples (text or diagrams)
“One or a collection of buildings, structures or pieces of land in close geographical proximity, owned or occupied by one customer within a defined curtilage on one site, where each building, structure or piece of land serves the other in some necessary or reasonably useful way.”
Definition of ‘Premises’ from Electricity (Class Exemptions from the Requirement for a Licence) Order 1990r:
2 (2) (e) Premises shall be treated as on the same site as each other if they are—
(i) the same premises;
(ii) immediately adjoining each other; or
(iii) separated from each other only by a road, railway or watercourse or by other premises occupied by the consumer in question, by any other person who together with that consumer forms a qualifying group, or by the person seeking to fall within the class in question specified in Schedule 2 or 4.
Definition of Station Demand in the CUSC 
"Station Demand" in respect of any generating station and Generator, means that consumption of electricity (excluding any supply to any Customer of the relevant Generator who is neither such Generator nor a member of a qualifying group of which such Generator is a part) from the National Electricity Transmission System or a Distribution System at premises on the same site as such generating station, with premises being treated as on the same site as each other if they are:
(i) the same premises;
(ii) immediately adjoining each other;
(iii) [image: ]separated from each other only by road, railway or watercourse or by other premises (other than a pipe-line, electric line or similar structure) occupied by the consumer in question or by any other person who together with that consumer forms a qualifying group; and for the purpose of this definition "generating station" and "qualifying group" shall have the meanings given those expressions when used in the Electricity (Class Exemptions from the Requirement for a Licence) Order 1990;


Example 1 - Provided by NR during meeting 01

· 

Annex A - Existing definitions of Site (may not be definitive):
Potentially relevant DCUSA Definitions (Clause 1.1)

	Act
	means the Electricity Act 1989.

	Bespoke Connection Terms
	means any terms imposed or agreed by the DNO/IDNO Party in respect of the connection of a Connected Installation to the Distribution System which differ from the terms set out in Schedule 2B (National Terms of Connection).

	Bilateral Connection Agreement
	means an agreement entered into pursuant to Clause 38.1 which, unless agreed otherwise by the Company and the User, is substantially in the form set out in Schedule 13, and which together with this Agreement shall:
1. govern the terms under which a User’s System shall be entitled to be Connected and remain Connected to the Company’s Distribution System at each relevant Connection Point; and
1. detail the ownership, operational and maintenance responsibilities and procedures in respect of the Connection Equipment at each relevant Connection Point.

	Connection and Use of System Code or CUSC
	means the Connection and Use of System Code (and the CUSC Framework Agreement) established pursuant to the National Electricity Transmission System Operator Licence.

	Connectee
	means, in respect of:
(a) Section 2A 2C 2D 2E or 2F and a Customer Installation, the relevant Customer;
(b) Section 2A and a Generation Installation, the relevant Generator;
(c) Section 2A and a User Installation, the User; and
(d) Section 2B, a person whose premises are connected to the Company’s Distribution System or a person whose premises are connected to the User’s System (as determined in accordance with Clause 36.4).

	Connected Installation
	means a Customer Installation, a Generator Installation or a User Installation (as the case may be).

	Connection Agreement
	means an agreement between a Company and a Connectee which provides that that Connectee has the right for its Connected Installation to be and remain directly or indirectly connected to that Company’s Distribution System.

	Connection Assets
	means those assets, including the Company’s Connection Equipment, that are operated and maintained by the Company, and which are provided for the sole use of Connecting the User’s System to the Company’s Distribution System. 

	Connection Equipment
	means any Electrical Plant and/or Electric Line which is provided and installed at the Connection Point for the purposes of providing a connection between the Company’s Distribution System and the User’s System, as specified in the relevant Bilateral Connection Agreement and (where appropriate) illustrated on the diagram annexed thereto.

	Connection Point
	means a point at which the Distribution System of the Company Connects to the System of the User via the Connection Equipment, such point being specified in the relevant Bilateral Connection Agreement.

	CUSC Framework Agreement
	means the agreement of that name, in the form approved by the Secretary of State, by which the CUSC is made contractually binding between the parties to it.

	Customer
	means:
1. in respect of Section 2A, a person to whom a User proposes to supply, or for the time being supplies, electricity through an Exit Point, or from whom a User, or any Relevant Exempt Supplier, is entitled to recover charges, compensation or an account of profits in respect of electricity supplied through an Exit Point; and
1. in respect of Section 2B 2C 2D 2E or 2F, any owner or occupier of premises in Great Britain who is supplied or requires to be supplied with electricity, and includes an electricity supplier when acting on behalf of such a person.

	Customer Installation
	means any structures, equipment, lines, appliances or devices used or to be used by a Customer and connected or to be connected directly or indirectly to the Distribution System. 

	CVA Metering System
	has the meaning given to that term in the BSC.

	CVA Registrant
	means a Party that:
0. is a BSC Party; 
0. is registered in respect of a CVA Metering System that is connected directly to a Distribution System; and
0. does not hold a Distribution Licence,
and, for the avoidance of doubt, a Party may be both a CVA Registrant and a Supplier Party.

	Distribution System
	has the meaning given to that term in the Distribution Licences, and means:
1. in respect of each DNO Party or IDNO Party, that Party’s Distribution System; and
1. in Section 2A (unless the context otherwise requires), the Company’s Distribution System.

	Electric Line
	means any line which is used for carrying electricity to or from a Connection Point, Entry Point or Exit Point and includes, unless the context otherwise requires:
1. any support for such line, that is to say, any structure, pole or other thing in, on, by or from which any such line is or may be supported, carried or suspended;
1. any apparatus connected to such line for the purpose of carrying electricity; and
1. any wire, cable, tube, pipe or other similar thing (including its casing or coating) which surrounds or supports, or is surrounded or supported by, or is installed in close proximity to, or is supported, carried or suspended in association with, any such line.

	Electrical Plant
	means any plant, equipment, apparatus or appliance used for or for purposes connected with the distribution of electricity (including any metering equipment) other than an Electric Line.

	Entry Point
	has the meaning given to that term in the Distribution Licences.

	Equivalent Meter
	means an equivalent half-hourly meter as defined by the Unmetered Supplies Procedure. 

	Exempt Supplier
	means a person who is authorised to supply electricity by an exemption granted under Section 5 of the Act.

	Exempt Supply Services
	means services, provided by a Supplier Party to an Exempt Supplier, pursuant to which the Supplier Party becomes Registered in respect of one or more Metering Points and Metering Systems that relate to premises supplied, or required to be supplied, by the Exempt Supplier. 

	Exit Point
	has the meaning given to that term in the Distribution Licences. 

	Generation Licence
	means a licence granted, or treated as granted, pursuant to Section 6(1)(a) of the Act.

	
Generator
	means a person from whom a User purchases, or proposes to purchase, electricity, at an Entry Point (who may from time to time be supplied with electricity as a Customer of that User (or another electricity supplier) through an Exit Point).

	Generator Installation
	means any structure, equipment, lines, appliances or devices used or to be used by a Generator and connected or to be connected directly or indirectly to a Distribution System.

	Maximum Export Capacity
	means:
1. in respect of Section 2A and any Entry Point, the maximum amount of electricity, as agreed with the Company and expressed in kilowatts or kilovoltamperes, which may be exported onto the Distribution System via that Entry Point; and
1. in respect of Section 2B and any Bilateral Connection Agreement, the maximum amount of electricity, as set out in that Bilateral Connection Agreement and expressed in kilowatts or kilovoltamperes, which may be exported onto the Company’s Distribution System via the Connection Point or defined group of Connection Points to which that Bilateral Connection Agreement relates.  

	Maximum Import Capacity
	means: 
1. in respect of Section 2A and any Exit Point, the maximum amount of electricity, as agreed with the Company and expressed in kilowatts or kilovoltamperes, which may be imported from the Distribution System via that Exit Point; and
1. in respect of Section 2B and any Bilateral Connection Agreement, the maximum amount of electricity, as set out in that Bilateral Connection Agreement and expressed in kilowatts or kilovoltamperes, which may be imported from the Company’s Distribution System via the Connection Point or defined group of Connection Points to which that Bilateral Connection Agreement relates.

	Metering Data
	means, in respect of a Metering Point or Metering System:
1. any Meter Technical Details associated with that Metering Point or Metering System; and/or
1. data concerning the quantities of active energy and reactive energy (exported or imported) measured, collected or otherwise determined as having been conveyed across that Metering Point or Metering System. 

	Metering Point
	means the point, determined according to the principles and guidance given at Schedule 9 of the Master Registration Agreement, at which a supply to (export) or from (import) a Distribution System:
1. is or is intended to be measured; or
1. where metering equipment has been removed, was or was intended to be measured; or
1. in the case of an Unmetered Supply under the Unmetered Supplies Procedure, is deemed to be measured,
where in each case such measurement is for the purposes of ascertaining a Supplier/CVA Registrant’s liabilities under the Balancing and Settlement Code. 

	Metering System
	means a metering system registered in CMRS in accordance with the provisions of the BSC, and relating to an Entry Point or an Exit Point.

	MPAN
	means the core meter point administration number, a 13-digit reference used in MPAS to identify a Metering Point.

	National Electricity Transmission System Operator
	means the holder, from time to time, of the National Electricity Transmission System Operator Licence.

	National Electricity Transmission System Operator Licence
	means a transmission licence granted, or treated as granted, pursuant to Section 6(1)(b) of the Act and in which section C of the standard transmission licence conditions applies.

	National Terms of Connection
	has the meaning given to that term in Clause 17.1.

	Operational Metering Equipment
	means metering equipment suitable to provide a Company with such data as it requires for use of system or operational purposes.

	Premises
	has the meaning given to that term in the Act.

	Registered
	means, in respect of a Supplier/CVA Registrant and:
1. a Metering Point, that that Party is registered in respect of that Metering Point under and in accordance with the Master Registration Agreement; and 
1. a Metering System, that that Party is registered in respect of that Metering System under and in accordance with the BSC.

	Registration Notice
	means, in respect of:
1. a Metering Point, a notice sent to the MPAS Provider by either the User or the Company, as the case may be, instructing the MPAS Provider to change the status of that Metering Point in the way set out in the notice; and
1. a Metering System, a notice sent to the CRA or the CDCA (as applicable) by the User giving instructions to change the status of that Metering System in the way set out in the notice. 

	Small Scale Generator
	means any generator that is installed in accordance with, and complies with the requirements of, Regulation 22 (2) sub-paragraphs (a) to (c) of the Regulations. 

	Standard Settlement Configuration
	has the meaning given to that term in the Balancing and Settlement Code.

	Supplier Volume Allocation Agent or SVAA
	has the meaning given to “Supplier Volume Allocation Agent” in the Balancing and Settlement Code.

	Systems Connection Point 
	has the meaning given to that term in the BSC. 

	UMSO
	means an Unmetered Supplies Operator (as defined in the BSC), including where a DNO Party has been appointed to such role by an EDNO pursuant to Clause 42.14.

	Unmetered Suppliy Certificate
	means a certificate issued by a Company or by its UMSO (in each case at its sole discretion) to a Customer in accordance with the Unmetered Supplies Procedure which states (amongst other things) the Supply Numbers of the Metering Points by reference to which the Company has authorised the Customer to receive Unmetered Supplies.

	
Unmetered Supplies Procedure
	means Section S of the Balancing and Settlement Code and BSC Procedure BSCP 520 established under the Balancing and Settlement Code and any replacement or substitute BSC Procedure from time to time in force.

	Unmetered Supply or UMS
	means a supply of electricity the quantity of which the Company, through the issue of a relevant Unmetered Supplies Certificate, has authorised not to be measured by physical metering equipment.

	Use of Distribution System
	means, in respect of a Company or User, the use by that User of that Company’s Distribution System for the passing of electricity into a Distribution System and for the conveyance of such electricity by that Company through its Distribution System:
(a) in the case of Section 2A, to Exit Points or from Entry Points; or
(b) in the case of Section 2B, to or from Connection Points.

	User
	has, in respect of Section 2A, the meaning given to that term in Clause 15.2, and, in respect of Section 2B, has the meaning given to that term in Clause 36.2.

	User Installation
	means any structures, equipment, lines, appliances or devices used or to be used by a User and connected or to be connected directly or indirectly to the Distribution System at any Exit Point or Entry Point in relation to which that User is Registered.



Also, within the CDCM there is the following: 
The CDCM is applicable to “Designated Properties”, as defined in Standard Condition 13A (Common Distribution Charging Methodology) of the DNO Party’s Distribution Licences.
And within the EDCM there is the following:
	EDCM Connectee
	means a Connectee whose Connected Installation is a Designated EHV Property as defined in Standard Conditions 50A.11 and 13B.6 of the DNO Party’s Distribution Licence. 

	EDCM Customer
	means a Customer whose Customer Installation is a Designated EHV Property as defined in Standard Conditions 50A.11 and 13B.6 of the DNO Party’s Distribution Licence.

	EDCM Generation
	means a Generator Installation that is a Designated EHV Property as defined in Standard Conditions 50A.11 and 13B.6 of the DNO Party’s Distribution Licence.


 MRA
· “Premises” has the meaning given in section 64 of the Act;
· No definition of site; though text appears to equate premises and site
 BSC
· K 1.6.2 For the purposes of paragraphs 1.6.1, 5.7.1 and Annex K-2 1.6.1 a "Site" is:
(a) a location containing one or more Boundary Points (other than Interconnector Boundary Point(s)) and at which there is situated:
(i) a single Generating Plant; or
(ii) a single set of premises; or
(iii) any combination of one or more Generating Plants and/or sets of premises which may, in the CDCA's reasonable opinion (having regard, among other things, to their physical proximity), be considered to be managed as a single site; or
(iv) any other collection of Plant or Apparatus which the CDCA approves for these purposes (on a case by case basis) consistent with the principles in paragraphs (i), (ii) and (iii);
(b) a location containing one or more Interconnector Boundary Points and at which there is situated a single sub-station; or
(c) a location containing one or more Systems Connection Points and at which
there is situated a single sub-station
provided that a location which satisfies more than one of paragraphs (a), (b) or (c) shall constitute a Site in respect of each of paragraphs (a), (b) and/or (c) (as the case may be) individually.
 CUSC
· Site appears to be in effect whatever is stated in the connection agreement.
· "Connection Site" each location more particularly described in the relevant Bilateral Agreement at which a User's Equipment and Transmission Connection Assets required to connect that User to the National Electricity Transmission System are situated (or, in the case of OTSDUW Build, each location that will become such from the OTSUA Transfer Time and, until the OTSUA Transfer Time, is the location where the User’s Equipment connects to the OTSUA). If two or more Users own or operate Plant and Apparatus which is connected at any particular location that location shall constitute two (or the appropriate number of) Connection Sites; 
· Nb definition of Station Demand describes how multiple premises may be considered on the same site and that the definition includes the same language as for the Exemption Order: 
· [bookmark: _Hlk31711021]"Station Demand" in respect of any generating station and Generator, means that consumption of electricity (excluding any supply to any Customer of the relevant Generator who is neither such Generator nor a member of a qualifying group of which such Generator is a part) from the National Electricity Transmission System or a Distribution System at premises on the same site as such generating station, with premises being treated as on the same site as each other if they are:
(i) the same premises;
(ii) immediately adjoining each other;
(iii) separated from each other only by road, railway or watercourse or by other premises (other than a pipe-line, electric line or similar structure) occupied by the consumer in question or by any other person who together with that consumer forms a qualifying group; and for the purpose of this definition "generating station" and "qualifying group" shall have the meanings given those expressions when used in the Electricity (Class Exemptions from the Requirement for a Licence) Order 1990;
  Grid Code
· Connection Site - A Transmission Site or User Site, as the case may be.
· On-Site Generator Site - A site which is determined by the BSC Panel to be a Trading Unit under the BSC by reason of having fulfilled the Class 1 or Class 2 requirements as such terms are used in the BSC.
· BSC BSCP31:
· Trading Unit Class 1 Representation of a Power Station with optional additional demand fed from within the Power Station system
· Trading Unit Class 2 Representation of a Power Station and demand connected by Dedicated Assets 
· Transmission Site - Means a site owned (or occupied pursuant to a lease, licence or other agreement) by a Relevant Transmission Licensee in which there is a Connection Point. For the avoidance of doubt, a site owned by a User but occupied by the Relevant Transmission Licensee as aforesaid, is a Transmission Site. 
· User Site - A site owned (or occupied pursuant to a lease, licence or other agreement) by a User in which there is a Connection Point. For the avoidance of doubt, a site owned by a Relevant Transmission Licensee but occupied by a User as aforesaid, is a User Site.
 

Exemption order:
2 (2) (e) Premises shall be treated as on the same site as each other if they are—
(i) the same premises;
(ii) immediately adjoining each other; or
(iii) separated from each other only by a road, railway or watercourse or by other premises occupied by the consumer in question, by any other person who together with that consumer forms a qualifying group, or by the person seeking to fall within the class in question specified in Schedule 2 or 4.

DCC
(1) ‘demand facility’ means a facility which consumes electrical energy and is connected at one or more connection points to the transmission or distribution system. A distribution system and/or auxiliary supplies of a power generating module do no constitute a demand facility;
(4) ‘demand unit’ means an indivisible set of installations containing equipment which can be actively controlled by a demand facility owner or by a CDSO, either individually or commonly as part of demand aggregation through a third party;
(8) ‘maximum import capability’ means the maximum continuous active power that a transmission-connected demand facility or a transmission-connected distribution facility can consume from the network at the connection point, as specified in the connection agreement or as agreed between the relevant system operator and the transmission-connected demand facility owner or transmission-connected distribution system operator respectively;

RfG
(14) ‘connection agreement’ means a contract between the relevant system operator and either the power-generating facility owner, demand facility owner, distribution system operator or HVDC system owner, which includes the relevant site and specific technical requirements for the power-generating facility, demand facility, distribution system, distribution system connection or HVDC system; 
(15) ‘connection point’ means the interface at which the power-generating module, demand facility, distribution system or HVDC system is connected to a transmission system, offshore network, distribution system, including closed distribution systems, or HVDC system, as identified in the connection agreement; 
(16) ‘maximum capacity’ or ‘Pmax’ means the maximum continuous active power which a power-generating module can produce, less any demand associated solely with facilitating the operation of that power-generating module and not fed into the network as specified in the connection agreement or as agreed between the relevant system operator and the power-generating facility owner;
(44) ‘houseload operation’ means the operation which ensures that power-generating facilities are able to continue to supply their in-house loads in the event of network failures resulting in power-generating modules being disconnected from the network and tripped onto their auxiliary supplies;





[bookmark: _GoBack]Third Package
7. ‘customer’ means a wholesale or final customer of electricity;
8. ‘wholesale customer’ means a natural or legal person purchasing electricity for the purpose of resale inside or outside the system where he is established; 
9. ‘final customer’ means a customer purchasing electricity for his own use; 
10. ‘household customer’ means a customer purchasing electricity for his own household consumption, excluding commercial or professional activities; 
11. ‘non-household customer’ means a natural or legal persons purchasing electricity which is not for their own household use and includes producers and wholesale customers;
18. ‘system user’ means a natural or legal person supplying to, or being supplied by, a transmission or distribution system;
31. ‘distributed generation’ means generation plants connected to the distribution system; 
32. ‘electricity supply contract’ means a contract for the supply of electricity, but does not include an electricity derivative;
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