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SCHEDULE [XX] – RESIDUAL CHARGE BANDING	Comment by Dylan Townsend: Title to be amended to capture the entire purpose of the schedule as may be a schedule that contains text related to DCP 358, 359 and 360
1. SCOPE
1.1. Residual charges are levied once forward-looking charges have been applied, to recover the remaining allowed revenue for network companies set under the Authority’s price controls. 
1.2. The Authority issued a direction stating that:-	Comment by Dylan Townsend: ACTION: TM to review para 1.2 as it is providing context only and may not be necessary
a) applicable residual charges must be applied to final demand consumers only,	Comment by Dylan Townsend: Reliant on DCP 359
b) the residual fixed charge is to be levied on a single site basis,	Comment by Dylan Townsend: Reliant on 359
c) there will be a single fixed DUoS residual charge for domestic LV-connected consumers,
d) there will be a set of single fixed DUoS residual charges for distribution-connected consumers within each of the following distribution-connected groups (except unmetered supplies):
i. EHV-connected consumers;
ii. HV-connected consumers;
iii. Non-domestic LV-connected consumers with an agreed capacity as the basis for their current charge; and
iv. [bookmark: _Hlk31275900]Non-domestic LV-connected consumers without an agreed capacity.	Comment by Dylan Townsend: Nuance around tariff structure may need to be drawn out given this text, potentially to include “as the basis for their current charge” but also given the text in paragraph 2.5 below and the level of available data.
e) there will be four charging bands for each of the non-domestic distribution-connected consumer groups (set out in i. to iv. above), the boundaries for which will be set at the 40th, 70th and 85th percentiles and that the percentiles for each band boundary will be determined by consumer numbers on a GB-wide basis on the basis of utilising increasing agreed capacity levels for consumers connected to the EHV and HV distribution networks and LV-connected consumers with an agreed import capacity and increasing net consumption volumes for LV-connected consumers without an agreed capacity.
1.3. This schedule sets out:-
a) the process for the initial determination of the charging bands for each of the non-domestic distribution-connected consumer groups to apply from [April 2021] to [March 2026],	Comment by Dylan Townsend: 2022 for DUoS tariffs (potential need for clarity around when calculation takes place as compared to when the charges are applicable from)
b) the process to be used to review and determine the charging bands for subsequent transmission operator price control periods,
c) the process for allocating existing and new consumers to each of those bands,
d) the disputes process where consumers or other interested parties can challenge the band to which consumers have been allocated. 
2. INITIAL DETERMINATION OF CHARGING BANDS
2.1. No later than [30 September 2020] each Distributor will provide to [NGESO] the following information for each of the following distribution-connected groups, EHV-connected consumers, HV-connected consumers and Non-domestic LV-connected consumers with an agreed capacity as the basis for their current charge:-	Comment by Dylan Townsend: Clarity needed (potentially referring to actual tariffs or charges set for current charging year)
a) the Maximum Import Capacity of each consumer by distribution-connected group as at [31st August 2020],
b) the average annual consumption, to be calculated:-
i. where data is available, over a two-year period ending [31st August 2020], or 
ii. where data is available for less two-years over a 12 month period ending [31st August 2020], or
iii. where data is available for less than 12 months by estimating the annual consumption using the Maximum Import Capacity and the average load factor for consumers in that group.
2.2. No later than [30 September 2020] each Distributor will provide to [NGESO] the following information for Non-domestic LV-connected consumers without an agreed capacity:-	Comment by Dylan Townsend: ACTION: LW Amend to generic wording around price controls potentially including text specifying the need to account for the 15-months notice of changes to DUoS charges.
a) [bookmark: _Hlk31279671]where available, the latest Estimated Annual Consumption for each consumer from data provided to the Distributor from Data Aggregators,
b) the total number of Non-domestic LV-connected consumers without an agreed capacity for which Estimated Annual Consumption data has been provided,
c) the total number of Non-domestic LV-connected consumers connected to the Distributor’s network.
2.3. No later than [31 October 2020] the NGESO will provide to each Distributor the boundaries for each charging band for each of the non-domestic distribution-connected consumer groups set at the 40th, 70th and 85th percentiles and determined by consumer numbers on a GB-wide basis on the basis of utilising increasing agreed capacity levels for consumers connected to the EHV and HV distribution networks and LV-connected consumers with an agreed import capacity and increasing net consumption volumes for LV-connected consumers without an agreed capacity.	Comment by Dylan Townsend: Referencing should reflect (NETSO)
2.4. The charge band boundaries shall be rounded up as follows:-	Comment by Dylan Townsend: Consideration needs to be given to rounding and what level is needed 	Comment by Dylan Townsend: Working Group agreed that rounding up seems to be the right approach but believe this needs to be tested as part of the data analysis and as such is tied to action recorded below
a) For EHV-connected consumers to the nearest [100kVA];
b) HV-connected consumers to the nearest [100kVA];
c) Non-domestic LV-connected consumers with an agreed capacity as the basis for their current charge to the nearest [10kVA]; and
d) Non-domestic LV-connected consumers without an agreed capacity to the nearest [100kWh].
2.5. [bookmark: _Hlk31278862]For Non-domestic LV-connected consumers without an agreed capacity, where the total data provided by Distributors on a GB basis is less than [90%] of the total number of those consumers or the data provided by any Distributor is less than [80%] of the consumers connected to its network then the NGESO should seek approval of the Authority for determining the charge band boundaries for Non-domestic LV-connected consumers without an agreed capacity.	Comment by Dylan Townsend: Consultation question and bridging text related to what % of data is held or achievable by the DNOs (P222 data may not provide 100% of the data needed)

Where data isn’t available discussion needs to draw out what data is used in place. E.g. default EAC	Comment by Dylan Townsend: ACTION: DNOs/IDNOs to confirm availability of data and provide the data to group so that analysis can be undertaken which will need to 	Comment by Dylan Townsend: ACTION: Working Group to further consider the roles and responsibilities between IDNOs/DNOs and the ESO where interaction is necessary and where the text specifies an interaction.
3. REVIEW OF CHARGING BANDS
3.1. In the Regulatory Year prior to the commencement of the Transmission Owner Price Control Period, Distributors and the NGESO shall repeat the steps set out in paragraph 2 above to set the charging band boundaries for the next Transmission Owner Price Control Period.

4. ALLOCATION OF CONSUMERS TO CHARGING BANDS
4.1. 
5. DISPUTES PROCESS
5.1. 



