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Synopsis

The purpose of this paper is to provide the Panel with an update on Ofgem’s Market-wide Half Hourly
Settlements (MHHS) Significant Code Review (SCR), specifically the work to be undertaken within the
CCDG.

Background

The CCDG has been established to develop, consult on and recommend solutions for the detailed areas
of the Target Operating Model design which the Design Working Group and/or Ofgem identified as
outstanding when the DWG delivered its final report in August 2019. The CCDG will identify the
changes required to relevant industry codes and subsidiary documents and will review and consult on
draft legal text developed for each Code by the relevant Code Administrators.

The Code Administrators will attend the CCDG meetings when requested and have a monthly telecon
meeting with Ofgem on progress to date relating to the development of the respective code changes.

Progress update

A teleconference meeting was held between Electralink, Ofgem and Elexon on the 31 March to walk
through the draft matrix produced by ElectraLink on the potential impact to DCUSA. The draft was well
received with little amendment to it and some clarifications provided. This gave Ofgem and Elexon a
high-level view of the likely impact the MHHS will have on the code.

Electralink sought guidance as to the approach regarding distribution businesses involvement to
determine the impact the SCR will have and to develop the thinking for the changes required e.g. would
this be a sub-group of the CCDG. Electralink cited the approach undertaken by the Targeted Charging
Review SCR! where the Energy Networks Association set up a Working Group and the work they are

1 Targeted charging review looking at residual charges to be implemented in April 2022
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undertaking on the Access SCR.2 Ofgem took this away to consider further. It is understood that David
Lane is currently on the CCDG representing distribution businesses in addition to a number of
Suppliers.

The next stage is to present the matrix to the CCDG in April. The CCDG meetings have now been split
into Part A and Part B due to the COVID 19 impact resulting in telecom meetings rather than face to
face. The presentation to the CCDG will take place in the April Part B meeting due to a clash with the
review of the consultation responses associated with DCP3592 held on the same day (21 April 2020).
The date of the meeting at the time of writing is not yet known.

Ofgem have requested a short slide presentation identifying the key areas of the impact in addition
to the matrix so this can be presented by ElectralLink. Areas identified to date are:

° Removal of Measurement Class and NHH references within Schedule 16 (are they consequential
or used for tariff and billing considerations);

° Removal of Standard Settlement Class impact on Schedule 8 — demand control;
° Unmetered supplies relating to profile data;

° Transition period; and

° Consequential changes.

The legal text extracts from DCUSA are to be produced and shared with Ofgem, Elexon and the CCDG
to aid understanding of the matrix. This will be cross referenced to ensure all references are picked
up even if no impact (such being captured within the matrix to show that consideration has been
given).

A work plan showing the CCDG external deliverables is in Appendix A

Actions

The DCUSA Panel is invited to:
° NOTE the contents of this paper.

Attachments

None

John Lawton

Governance Services Consultant

2 network access and forward-looking charge arrangements SCR to be implemented in April 2023
3 DCP359 is looking at the definitions associated with the Target Charging Review.
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Appendix A

CCDG EXTERNAL DELIVERABLES

No. Deliverable Description Date
1 CCDG Work Plan A detailed Work Plan and December 2019
Gantt chart for Ofgem’s
approval
2 Consultation on developed 4 week consultation on areas | June —July 2020
TOM design areas developed by the CCDG
3 Consultation on draft Legal 4 week consultation on all February 2021
Text draft legal text (dependent
and non-dependent)
4 Report to Ofgem Final Report to Ofgem May 2021
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