
   

 

 

 

DCP 328 Working Group Meeting 18 
20 January 2021 at 10:00 

Web-Conference 

Attendee                                              Company 

Working Group Members 

Kathryn Evans [KE]  SPEN 

Lee Wells [LW] NPg  

Julie Haughey [JH] EDF  

Tom Chevalier [TC] Power Data Associates 

Kara Burke [KB] NPg  

Donal Preston [DP] SSEN 

Lee Stone [LS] E.ON  

Tom Cadge [TC]  BUUK 

Virginia Patey [VP] St Clements  

Peter Waymont [PW] UKPN 

Will Ellis [WE] Leep Utilities  

Pamela Howe [PH]  NPg  

Sigrid Bolik [SB] ITP Energised  

Grahame Neale [GN] National Grid ESO 

Chris Ong [CO] UKPN 

David Fewings [DF]  Inenco  

Donna Townsend [DT] Energy Assets 

George Moran [GM] Centrica  



 

Code Administrator 

John Lawton [JL] (Chair)  ElectraLink 

Richard Colwill [RJC] (Technical Secretariat) ElectraLink 

 

Apologies                                           Company 

Derek McGlashan [DM] Forth Ports 

 

1. Administration 

1.1 The Chair welcomed the members to the meeting.  

1.2 The Working Group reviewed the “Competition Law Guidance”. All Working Group members agreed 

to be bound by the Competition Laws Guidance for the duration of the meeting. 

1.3 DCP 328 has been on hold for almost 12 months, due to the Ofgem Targeted Charging review (TCR) 

Significant Code Review (SCR) and therefore the Working Group reviewed the minutes from the 

meetings held on 14 January 2020 and 6 February 2020 to act as a refresher to the status of DCP 328. 

1.4 The key issue that was preventing progression was related to how residual charges should be applied. 

The change proposal descoped this in preference of the TCR which was specifically looking at this issue.  

1.5 An update on the actions can be found in Appendix 1. 

2. Purpose of the Meeting 

2.1 The Chair set out that the purpose of the meeting was to review the extract from Ofgem’s DCP 359 

decision1 and the DCP 359 Change Declaration2 and address the outstanding residual charging issue. It 

was also noted that the meeting will be used to review the current draft legal text and determine next 

steps. 

3. Residual charges - Review in light of DCP359 change declaration 
extract covering private networks  

3.1 The Working Group reviewed the extract from Ofgem’s DCP 359 decision and the DCP 359 Change 

Declaration. The extracts can be found in Attachment 1. 

 

1 DCP359 Ofgem decision letter 
2 DCP 359 Change Declaration - DCUSA 

https://www.ofgem.gov.uk/system/files/docs/2020/09/dcp359_d.pdf
https://www.dcusa.co.uk/event/dcp-359-change-declaration/


 

3.2 The decision from DCP 359 Working Group was to not consider residual charging for Licensed Exempt 

Systems, without consideration of what the forward-looking price signals would need to be for these 

customers. It was therefore determined that these should be looked at in conjunction and raised 

through the normal DCUSA change process. 

3.3 The extract from the DCP359 Ofgem’s decision document is detailed below:  

“Under DCP359, customers connected to complex sites and private wires that currently receive a 

residual charge will continue to do so. DCP328 focuses on private networks; if the proposed solution 

for DCP328 does not apply to complex sites (that are not part of private networks), we would expect a 

party to propose a modification to address residual charging for such complex sites. For the avoidance 

of doubt, nothing in this letter in any way fetters our discretion with respect to DCP328.” 

3.4 The Working Group had a discussion regarding complex sites and what should be considered within 

DCP 328. It was agreed that complex sites relating only to Licensed Exempt Systems should be included 

within DCP 328. Complex sites connected directly to Distribution systems are out of scope. 

Current Solutions 

3.5 At present, DCP 328 is considering two solutions as detailed below:  

Solution A 

For difference metering installations in both the Common Distribution Charging Model (CDCM) and 

the Extra High Voltage (EHV) Distribution Charging Methodology (EDCM) charge the boundary supplier.  

For fully settled and shared metering installations: 

• provide a rebate to PNOs in the CDCM; and  

• charge the embedded suppliers in the EDCM. 

Solution B 

For difference metering installations in both the CDCM and the EDCM charge the boundary supplier.  

For fully settled and shared metering installations: 

• charge the embedded suppliers in the CDCM; and  

• charge the embedded suppliers in the EDCM. 

Legal Text 

3.6 The Working Group reviewed the current draft legal text for each of the above options.  



 

3.7 The solution for difference metering means that all UoS is billed to the boundary supplier only. No 

charges will be applied to any settlement metering data received for MPANs contained within the 

Licensed Exempt network. To facilitate this the Distributor will create a non-settlement Metering Point 

Administration Number (MPAN) and provide it to the supplier. This non settlement MPAN will be used 

to populate the D0036 or D0275 data flow (contained in the Data Transfer Catalogue) with the gross 

metering data as if difference metering did not exist. An agreement is put in place between supplier 

parties so that the boundary supplier (or agent) can manipulate the metering data to comply with this 

obligation. 

3.8 It was questioned whether there was a need to create a pseudo MPAN in order to collect the gross 

metering data and whether it would be easier to add the sum of the settlement metering data received 

for MPANs contained within the Licensed Exempt network. An action was taken for the Working Group 

to consider further their preferred approach and whether the new clause 29.5A, and 29.5Bare 

required. 

3.9 It was also agreed that we should seek feedback on the above within the second consultation. 

3.10 An action was taken to consider the Faster Switching Programme and any impacts this may have on 

the current draft legal text. Consideration needs to be given to code changes that may need to be 

approved before 1 September 2021 (RCC go-live date) that impact changes being considered by this 

SCR. If there are any Ofgem need to be notified. 

3.11 It was also note that the legal text needs to be reflected against the latest approved and yet to be 

implemented legal text for 16,17 and 18 to be introduced in April 2022 and the Secretariat took an 

action to complete this. 

ACTION 18/01: The Working Group to consider whether Clause 29.5A and 29.5B are required and confirm 

their preferred approach. 
ACTION 18/02: The Secretariat to consider the Faster Switching Programme and any impacts this may have on the 
current draft legal text. 
ACTION 18/03: Update the draft legal text to be reflected against the latest approved and yet to be 
implemented legal text for 16,17 and 18 to be introduced in April 2022. 

Post Meeting Note:  

3.12 Actions 18/02 and 18/03 have been completed and the updated legal text can be found in Attachments 

4 and 5. 

Residual Charges  

3.13 The Working Group discussed residual charges and whether or not they should apply as a consequence 

of the above options. Key points below:  



 

• It was noted that the DCUSA legal text as drafted inclusive of  the TCR approved but yet to 

be implemented change proposal (DCP3613) would be the status quo regarding residual 

charging. Residual charges are to be applied to Final Demand Sites including domestic 

customers. 

• For the difference metering solution, where there is a meter at the boundary residual charges 

are to apply as per TCR (i.e. if deemed Final Demand site residual charges will apply). 

• Further consideration needed regarding residual charges for fully settled metering solution. 

Options include:   

- No change to current arrangements.  

- Reduction based on same percentage reduction to tariffs. 

- Alternative approach? 

• Further consideration is needed regarding potential surplus residual by the Working Group.  

ACTION 18/04: The Working Group to consider options for residual charges for fully settled metering 
solution and consider whether there is a mechanism needed to deal with surplus residual ahead of the 
next meeting. 

Rebate Solution 

3.14 Regarding the rebate solution, the Working Group discussed how this rebate would be paid to the 

PNO. In the draft second consultation, the following questions have been raised:  

• How would a Private Network Operator know they could claim a rebate? 

• Should there be a minimum value of claim? 

• Should it be billed monthly, quarterly or annually? 

• What about retrospective claims, how far back could you go if at all? 

• Should the process form part of the bi-lateral connection agreement?  

• What impact will this have on under and over recovery and how should it be accounted for? 

and 

• Should the process form part of the LC14 statement? 

3.15 After discussion, it was agreed that the Working Group should provide a view on each of the above 

before issuing the second consultation. This work can be completed in parallel to the modelling being 

 

3 DCP361 Ofgem Targeted Charging Review Implementation: Calculation of Charges - DCUSA 

https://www.dcusa.co.uk/change/ofgem-targeted-charging-review-implementation-calculation-of-charges/


 

developed. A point was raised regarding whether such arrangements would need to be detailed within 

the NTC since the current legal text does not cater for any of the above and it is probably the most 

likely location since PNOs are not parties to DCUSA.  

ACTION 18/05: The Working Group to consider the questions posed in 3.13 above ahead of discussions 
at the next meeting. 

 

 

4. Work Plan  

4.1 The Working Group reviewed the latest version of the Work Plan. After discussion, it was agreed that 

an April 2022 implementation date should be aimed for. It was acknowledged that this would require 

a derogation since such a change would not allow for the 15 months lead time for tariffs changes.  

4.2 An updated version of the Work Plan can be found in Attachment 2. 

5. Any Other Business 

5.1 There were no further items of AOB and the Chair closed the meeting. 

6. Date of Next Meeting 

6.1 The date of the next meeting was confirmed for 27 January 2021, starting at 9am. 

7. Attachments 

• Attachment 1: Extract from DCP 359 Authority Decision and Change Declaration 

• Attachment 2: DCP 328 Work Plan 

• Attachment 3: Ofgem Letter regarding FSP Code Freeze 

• Attachment 4: Charging Methodologies Pre-Release_01 April 2022_with DCP 328 Solution A 

added 

• Attachment 5: Charging Methodologies Pre-Release_01 April 2022_with DCP 328 Solution B 

added 

 



   

 

 

 

 

 

 

New and open actions 

Action Ref.                                           Action Owner Update 

01/01 ElectraLink to consider approaches to ensure appropriate 

engagement with private network operators. 

ElectraLink  Ongoing and considered at each 
meeting or consultation 
circulation 

18/01 The Working Group to consider whether Clause 29.5A and 29.5B are 
required and confirm their preferred approach. 

All   

18/02  The Secretariat to consider the Faster Switching Programme and any 
impacts this may have on the current draft legal text. 

ElectraLink  

18/03 Update the draft legal text to be reflected against the latest 
approved and yet to be implemented legal text for 16,17 and 18 to 
be introduced in April 2022 

ElectraLink  

18/04  The Working Group to consider options for residual charges for 
fully settled metering solution and consider whether there is a 
mechanism needed to deal with surplus residual ahead of the next 
meeting. 
 

All   

18/05  The Working Group to consider the questions posed in 3.13 above 
ahead of discussions at the next meeting. 

All   

 

 

 



 

 

 

 

 

 

Closed actions 

Action Ref.                                           Action Owner Update 

17/01 The Secretariat to keep the DCP 328 Working Group up-to-date on 
the progress of DCPs 358-361 so that if this CP is reconvened 
appropriate decisions can be made to progress the solution. 

ElectraLink Completed  

 


