
   

 

 

DCP 328 Working Group Meeting 20 
11 February 2021 at 10:00 - Web-Conference 

Attendee                                              Company 

Working Group Members 

Kathryn Evans [KE]  SPEN 

Donna Tonsend [DT] Energy Assets 

Pamela Howe [PH] NPg  

Peter Waymont [PW] UKPN 

Lee Wells [LW] NPg  

Julie Haughey [JH] EDF  

Tom Chevalier [TC] Power Data Associates 

Kara Burke [KB] NPg  

Dave Wornell [DW] WPD  

Donal Preston [DP] SSEN 

Lee Stone [LS] E.ON  

Tom Cadge [TC]  BUUK 

Will Ellis [WE] Leep Utilities  

Chris Ong [CO] UKPN 

David Fewings [DF]  Inenco  

Code Administrator 

John Lawton [JL] (Chair)  ElectraLink 

Richard Colwill [RJC] (Technical Secretariat) ElectraLink 

Apologies 

Derek McGlashan [DM] Forth Ports 



 

 

1. Administration 

1.1 The Chair welcomed the members to the meeting.  

1.2 The Working Group reviewed the “Competition Law Guidance”. All Working Group members agreed 

to be bound by the Competition Laws Guidance for the duration of the meeting. 

1.3 The Working Group approved the minutes of the previous meeting, held on 27 January 2021, as an 

accurate record. These minutes can be found in Attachment 1. 

1.4 An update on the actions can be found in Appendix 1. 

2. Purpose of the Meeting 

2.1 The Chair set out that the purpose of the meeting was to discuss with the modelling service providers 

the proposed solutions to gain an understanding as to what is required for the modelling work to 

commence and to review the current legal text. 

3. Review of Proposed Solutions and Draft Legal Text 

3.1 The Working Group reviewed the proposed solutions and current legal text and in particular some 

comments received from KB on 8th February. Key points to discussions are below:  

• For the difference metering solution in both EDCM and EDCM, where there is a meter at the 

boundary, residual charges are to apply as per TCR (i.e. if deemed Final Demand site residual 

charges will apply). 

• The Working Group considered the approach needed for residual charges for the fully settled 

metering solution, within CDCM. After discussion, the Working Group agreed that a 

reduction based on the same percentage reduction to tariffs would be appropriate.  

• For ECDM, the proposed solution is to create a set of notional boundary tariffs and then use 

the capacities of the embedded sites to allocate the fixed and capacity charges between 

them. As the boundary residual charge would be part of the notional boundary fixed charge 

to be allocated between the customers this will deal with the issue of how much residual is 

paid by each embedded customer and there is no need for a separate mechanism and no 

impact on the iteration loop. 

• Regarding the above solution for EDCM it was agreed to delete the previously added 

paragraph 18.19 and 26.11 and add the following to paragraph 28.2:  



 

Prior to paragraph 28.3 and 28.4, for Final Demand Sites the residual charge will be calculated 

in accordance with Paragraph 18.18 and for Non-Final Demand Sites will be calculated in 

accordance to Paragraph 18.21A.  

 

3.2 An action was taken to look at paragraph 95A in Schedule 16 which details how residual charges would 

be applied. The current drafted wording reads:  

The residual surplus or residual shortfall calculated in paragraph 92 for customers connected to Licence 

Exempt Systems will be discounted by the same percentage applied in calculating the rebate in 

paragraph 88E and 88F. For NHH settled or HH Settled users by dividing the rebate calculated in 88E.A 

by 88E.B multiplied by 100. For HH specific Settled users by dividing the rebate calculated in 88F by the 

tariff calculated under 88A, 88b and 88C multiplied by 100. 

Post Meeting Note  

3.3 KB has proposed the following alternative text regarding residual calculations in the CDCM:  

The residual surplus or residual shortfall calculated in paragraph 92 for customers connected to Licence 

Exempt Systems will be scaled by multiplying by the ratio of the revenue before matching for a customer 

connected to a Licence Exempt System calculated using the tariffs in paragraph 88B-88D, to the revenue 

before matching for a customer connected to a Licence Exempt System calculated using the tariffs in 

paragraph 88A.  

3.4 The updated draft legal text documents, with newly received comments, for options A and B are 

included in Attachments 1 and 2 and the Working Group are requested to review and provide 

feedback. 

ACTION 20/01: Working Group to review the draft legal text within Attachments 1 and 2 and provide 
feedback by Friday, 19th February. 
 

 

4. Modelling Discussions with CEPA/ TNEI  

4.1 CEPA/ TNEI joined the Working Group in order to gain a further understanding of this change and 

understand what is required in the modelling. Key points of discussion:  

• The Working Group need to consider what impact assessment volumes are going to be 

applied. For fully settled it was considered 0.5% of customers would be a reasonable 

assumption. It was also stated that there are probably around 100 sites throughout the 

country for differencing metering.  



 

• For EDCM modelling it was suggested the modellers would use dummy data. This would 

mean only one impact assessment based on dummy data. DNOs would need to do their own 

impact assessment if they wished to explore the impacts on their customers. 

4.2 It was noted that within the modelling documentation, the options should be explained in plain English 

and not just articulated through the legal text. 

ACTION 20/02: Working Group to consider the modelling impact assessment volumes so that this can 
be articulated in the modelling documentation. 
 

 

5. Any Other Business 

5.1 There was one item raised regarding an extract from Ofgem’s decision letter for DCP 359 as below:  

“Under DCP359, customers connected to complex sites and private wires that currently receive a 

residual charge will continue to do so. DCP328 focuses on private networks; if the proposed solution 

for DCP328 does not apply to complex sites (that are not part of private networks), we would expect 

a party to propose a modification to address residual charging for such complex sites. For the 

avoidance of doubt, nothing in this letter in any way fetters our discretion with respect to DCP328.” 

5.2 After discussion, it was acknowledged that there appears to be some confusion as to what a complex 

site is, and no Party is in a position to raise a Change Proposal at this stage. It was agreed that further 

clarification is needed from Ofgem as to their definition of a complex site. 

6. Date of Next Meeting 

6.1 The date of the next meeting was confirmed for Thursday, 01 March 2021, starting at 10am. 

7. Attachments 

• Attachment 1: DCP 328 Solution A  

• Attachment 2: DCP 328 Solution B  

 



   

 

 

 

 

 

 

New and open actions 

Action Ref.                                           Action Owner Update 

01/01 ElectraLink to consider approaches to ensure appropriate 

engagement with private network operators. 

ElectraLink  Ongoing and considered at each 
meeting or consultation 
circulation 

18/01 The Working Group to consider whether Clause 29.5A and 29.5B are 
required and confirm their preferred approach. 

All  It was agreed that this decision 
can be discussed whilst the 
modelling work is being 
completed and therefore will be 
considered later. 

18/05  The Working Group to consider the questions posed in 3.13 
(meeting minutes 18) ahead of discussions at the next meeting. 

All  To be discussed when reviewing 
second consultation document. 

19/01  Based on suggested amendments to Schedule 16 in Paragraph 3.6 
does the diagram in paragraph 3.7 need amending? 

All  Does this need amending for the 
tariff option? 

20/01  Working Group to review the draft legal text within Attachments 1 
and 2 and provide feedback by Friday, 19th February. 

All   

20/02  Working Group to consider the modelling impact assessment 
volumes so that this can be articulated in the modelling 
documentation. 

All   

 

 



 

 

 

 

Closed actions 

Action Ref.                                           Action Owner Update 

17/01 The Secretariat to keep the DCP 328 Working Group up-to-date on 
the progress of DCPs 358-361 so that if this CP is reconvened 
appropriate decisions can be made to progress the solution. 

ElectraLink Completed  

18/02  The Secretariat to consider the Faster Switching Programme and 
any impacts this may have on the current draft legal text. 

ElectraLink Completed 

18/03 Update the draft legal text to be reflected against the latest 
approved and yet to be implemented legal text for 16,17 and 18 to 
be introduced in April 2022 

ElectraLink Completed 

18/04  The Working Group to consider options for residual charges for 
fully settled metering solution and consider whether there is a 
mechanism needed to deal with surplus residual ahead of the next 
meeting. 

All  Closed  

19/02  The Working Group to review the updated legal text in Attachment 
1 and 2 and provide comments by Friday, 6th February. 

All  Completed  

19/03  Secretariat to invite the modelling service providers to the next 
meeting. 

ElectraLink Completed 

 


