
   

 

 

DCP 404 Working Group - Meeting 05 
23 June 2022 at 10:00 - Web-Conference 

Attendee                                              Company 

Working Group Members 

Donald Preston [DP] SSE 

Edda Dirks [ED] SSE Generation 

Grace March [GM] Sembcorp 

Karin Cadwallader [KC] BUUK 

Kyran Hanks [KH] Waters Wye 

Mike Kaveney [MK] WPD 

Nigel Bessant [NB] SSE 

Rebekah Pryn [RP] UKPN 

Robert Matta [RM] SPEN 

Simon Vicary [SV] EDF 

Tom Cadge [TC] BUUK 

Tom Selby [TS] ENWL 

Tony McEntee [TM] ENWL 

Code Administrator 

Maria Gascoigne [MG] ElectraLink 

Mel Kendal [MK] (Technical Secretariat) ElectraLink 

Tim Hipperson [TH] (Chair)  ElectraLink 

Apologies 

Andy Green [AG] ElectraLink 

Lee Wells [LW] NPg 

Ross Thompson [RT] UKPN 



 

Simon Shaw [SS] Good Energy 

Wendy Mantle [WM] SPEN 

 

1. Administration 

1.1 The Working Group reviewed the “Competition Law Guidance” and “Terms of Reference”. All Working 

Group members agreed to be bound by the Competition Law Guidance for the duration of the meeting 

and agreed to the Terms of Reference. 

1.2 An action log has been created and all updates are provided in Appendix A.  

2. Purpose of the Meeting 

2.1 The Chair explained that the purpose of this meeting is to review the draft legal text and discuss the 

DNO flexibility market prices. 

3. Review of Draft Legal Text 

3.1 The Chair reviewed the raised concerns from MK around calculating the curtailment limit with the 
Working Group for further discussion. 

3.2 The Chair suggested working through each comment provided by various members of the Working 
Group within the draft legal text and resolving each point individually. The updated draft legal text can 
be found as Attachment 1. 

3.3 Part 1 – Methodology for Setting Curtailment Limit 

3.4 TM took an action at the previous meeting to re-word Clauses 21 and 22 within Part 1 of the draft legal 
text. The amendments are below: 

• 21) A worked example of a calculation modelling tool will be published and available on the 
DCUSA website. 

• 22) The Company may use whatever software tool it chooses providing it gives the same 
answer as the tool described in paragraph 21. The Company should make available data used 
for their calculations when requested by the Customer. 

3.5 LW noted that he is not comfortable with a need to align this to a ‘modelling tool’ not strictly governed 
by the DCUSA. As a compromise, the Working Group agreed to leave the wording as it currently stands, 
however this can be included as a question within the Consultation for further feedback. 

3.6 Part 2 – Methodology for Determining the Exceeded Curtailment Prices 

3.7 The Working Group discussed the open action regarding testing the 95% Curtailment Threshold – as a 
number of members have yet to test this number due to internal reasons, it was agreed that this open 
action is extended for an additional week to try and gain some analysis and feedback prior to locking 
in this percentage.  

3.8 Regarding the open action regarding the DNO flexibility market prices, the Working Group reviewed 
the figures that have been received. The group provided positive feedback relating to one of the tables 
that was provided by one of the DNOs and agreed it would be beneficial if all prices were added to a 
table for comparison.  



 

3.9 The Secretariat created a table for the flexibility prices live in the meeting and agreed to circulate this 
table to the Working Group for members to complete and return prior to the next meeting. 

 

ACTION 05/01: The Secretariat to circulate the DNO Flexibility Market Price table to the Working Group 
post meeting. 

ACTION 05/02: The Working Group to complete and return the DNO Flexibility Market Price information 
to the Secretariat prior to the next meeting. 

 

3.10 RP raised a concern within the group suggesting that it is possible that the wording of he current 
directive from Ofgem could have unintended consequences to the emerging flexibility market which 
Ofgem themselves are encouraging.  

3.11 RP states that consideration should be given to excluding those values contracted which apply to 
specific niche constraints or we should take a percentile approach – or simply look at what has been 
dispatched in the past year when setting the Curtailment cap. 

3.12 An additional concern was raised by RP stating that by linking the Curtailment cap to flexibility services 
there could be unintended consequences which could drive reinforcement by preventing contracting 
with long-term Customers and therefore stunt the development of liquid flexibility services. 

3.13 The Working Group discussed the above concerns, and a number of members believe the values being 
present will not distort the flexibility market and could not reach an agreement on the concerns raised. 
Due to this, RP agreed to take an action to bring the Working Groups feedback on the concerns for 
further discussion internally. 

 

ACTION 05/03: RP to discuss the Working Groups comments relating to the concerns raised around the 
Flexibility Market Prices internally for next steps. 

 

3.14 Part 3 – Curtailable Connection Agreement 

3.15 TM walked through the additional wording that has been drafted into the beginning of the new 
Schedule with the group and agreed it would be beneficial if all members reviewed this and provided 
any feedback at the next meeting. 

 

ACTION 05/04: The Working Group to review the additional wording added to the beginning of the new 
Schedule (by TM) and provide feedback at the next meeting. 

 

3.16 Members of the group queried whether there needs to be additional legal text relating to the 
‘Curtailment End Date’ – TM suggested that this is already defined as ‘this equals the date where the 
full capacity is available’, however it was advised that the Working Group review this definition to 
ensure that it is fit for purpose. 

 

ACTION 05/05: The Working Group to review the definition of ‘Curtailment End Date’ to ensure that it 
is fit for purpose. 

 



 

3.17 The Working Group discussed whether there should be separate figures for Import and Export in 
relation to Exceeded Curtailment Prices – The Working Group suggested that this could be down to 
the DNOs discretion, however it was agreed that this question could be included within the 
Consultation. 

3.18 The Working Group discussed DNOs publishing the minimum exceeded Curtailment Prices, and if 
published, where this would best sit. Some suggested within the Connection Charging Statement, 
however NB agreed to take an action to review various charging statements to have better sight of 
where would be most suitable for these figures. 

 

ACTION 05/06: NB to review various charging statements to see where the figures for the minimum 
exceeded Curtailment Prices would best sit (i.e., within the Connection Charging Statement). 

 

3.19 In regard to the Curtailment Value, the Working Group discussed and agreed that this should be 
amended to ‘Curtailment Instruction Value’ (CIV). The Secretariat agreed to take an action to cross-
check the draft legal text and update all references as needed. 

 

ACTION 05/07: The Secretariat to cross-check the draft legal text and update all references to 
‘Curtailment Value’ to state ‘Curtailment Instruction Value’ as needed. 

 

3.20 TM discussed the Curtailment End Date and situations when this can be moved. TM suggested that 
similar arrangements to charging date are included within the Connections Standards of Performance 
to avoid a situation where dates can be re-added for Non-Curtailable Connections but cant for 
Curtailable Connections.  

3.21 It was suggested that the Working Group take an action to ensure that the examples around where 
the Curtailment End Date can be changed are the most up-to-date examples (within 12.18.1 of the 
draft legal text).  

 

ACTION 05/08: The Working Group to ensure that the examples around where the Curtailment End Date 
can be changed are the most up-to-date examples. 

 

4. Clean Energy Package Discussion 

4.1 The Chair introduced ED to discuss the Clean Energy Package with the Working Group for further 
discussion. 

4.2 ED stated that when considering the Clean Energy Package Article 13(7) obligations it is necessary to 
consider its component parts. ED also noted that as the CEP is retained UK law, it sits above both the 
Licenses that either the ESO or DNOs operate under and it is also superior to the DCUSA.  

4.3 ED provided the group with the three points below: 

• Financial compensation shall be paid (this is an absolute legal obligation) by the requesting 
system operator in respect of (i) energy storage and (ii) demand response facilities in all 
circumstances of re-dispatching. 



 

• In respect of Generators, it only applies where the Generator has itself accepted a connection 
agreement where there is no guarantee of firm access. 

• In respect of the level of consumption to be paid in the event of re-dispatching; of (a) energy 
storage, or (b) demand response facilities, or (c) Generators who have not accepted a 
connection agreement under which there is no guarantee of firm delivery of energy. 

4.4 ED stated that if this CP solution could result in a payment that was less than the higher of the (CEP) 
calculated element (as the mandated level of compensation) then an ‘uplift’ would need to be applied 
to the DCP 404 calculated amount to bring it up to the equal of the (CEP) calculated power. 

4.5 Due to this, ED believes the DCP 404 solution needs to therefore take this into account. 

4.6 The Working Group discussed the above in more detail, and the majority of members do not support 
the CEP being considered as part of this change. Members stated that the CEP has not been mentioned 
throughout the progress of this change so far, however it was agreed that this is taken to the DNO 
Steering Group (being held on 28 June 2022) for further discussion with Ofgem.  

4.7 It was noted that Ofgem will be notified that the group could not come to an agreement on this 
decision as to whether it should be considered as part of this change. 

 

ACTION 05/09: The DNOs within the Working Group to raise a query at the next DNO Steering Group 
(28 June 2022) to seek Ofgem’s advice regarding the Clean Energy Package (CEP) and note that the 
Working Group could not come to an agreement as to whether it is out of scope of this change. 

 

5. DCP 404 Workplan 

5.1 The updated workplan can be found as Attachment 2. 

5.2 The workplan will be updated after each meeting.  

6. Agenda Items for Next Meeting 

6.1 The Working Group discussed the next steps, and the following items were captured: 

1. The Working Group to review all outstanding comments within the draft legal text. 

2. The Working Group to discuss and review the draft Consultation. 

7. Any Other Business 

7.1 The Chair asked the group whether there were any other items of business to discuss. 

7.2 There were no other items raised. 

8. Date of Next Meeting 

8.1 The next Working Group meeting will be held on 30 June 2022 at 10am. 

9. Attachments 

• Attachment 1_DCP 404 Draft Legal Text 



 

• Attachment 2_DCP 404 Workplan 

 

 



APPENDIX A   

 

 

 

New and Open Actions 

Action Ref.                                           Action Owner Update 

02/05 The Secretariat to include the Curtailment Limit Calculation 
spreadsheet as an attachment to the Consultation to wider 
industry once finalised. 

Secretariat Ongoing. 

Will be added to the Consultation 

document. 

03/06 LW to create a spreadsheet that maps the directed 
requirements/obligations from Ofgem to the proposed legal text 
where it delivers those obligations. 

LW Ongoing. 

This is being drafted. 

04/01 NB to draft wording within the draft legal text for the load profile 
data regarding feeding primary data and appropriate data to use. 

NB Ongoing. 

04/02 The Working Group to test the 95% demand curtailment threshold 
with real examples and provide feedback at the next meeting. 

Working Group Ongoing. 

04/06 The Secretariat to provide an update to the Working Group around 
the drafting of the high-cost cap within DCP 406 once completed. 

Secretariat Ongoing. 

05/02 The Working Group to complete and return the DNO Flexibility 
Market Price information to the Secretariat prior to the next 
meeting. 

Working Group Ongoing. 

05/03 RP to discuss the Working Groups comments relating to the 
concerns raised around the Flexibility Market Prices internally for 
next steps. 

RP Ongoing. 

05/04 The Working Group to review the additional wording added to the 
beginning of the new Schedule (by TM) and provide feedback at the 
next meeting. 

Working Group Ongoing. 

05/05 The Working Group to review the definition of ‘Curtailment End 
Date’ to ensure that it is fit for purpose. 

Working Group Ongoing. 



 

05/06 NB to review various charging statements to see where the figures 
for the minimum exceeded Curtailment Prices would best sit (i.e., 
within the Connection Charging Statement). 

NB Ongoing. 

05/08 The Working Group to ensure that the examples around where the 
Curtailment End Date can be changed are the most up-to-date 
examples. 

Working Group Ongoing. 

 

 

Closed Actions 

Action Ref.                                           Action Owner Update 

02/01 The Working Group to decide what a national acceptance rate will 
look like and whether this will be the same (or different) figure for 
both Demand and Generation. 

Working Group Closed. 

 

02/03 The Working Group to illustrate examples of what ‘extreme 
circumstances’ looks like in relation to not using the national 
acceptance rate within the legal text. 

Working Group Closed. 

 

03/02 The Working Group to insert real Load Curve examples into the 
calculation spreadsheet for testing for the next meeting. 

Working Group Closed. 

05/01 The Secretariat to circulate the DNO Flexibility Market Price table to 
the Working Group post meeting. 

Secretariat Closed. 

05/07 The Secretariat to cross-check the draft legal text and update all 
references to ‘Curtailment Value’ to state ‘Curtailment Instruction 
Value’ as needed. 

Secretariat Closed. 

05/09 The DNOs within the Working Group to raise a query at the next 
DNO Steering Group (28 June 2022) to seek Ofgem’s advice 
regarding the Clean Energy Package (CEP) and note that the Working 
Group could not come to an agreement as to whether it is out of 
scope of this change. 

Working Group 
(DNOs) 

Closed. 

 


