Distribution Charging Methodologies
Development Group (DCMDG) - Meeting 53

21 July 2022 at 9:00
Teleconference via Microsoft Teams
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Administration

The group reviewed the DCUSA “Competition Law Guidance” and agreed to be bound by this
for the duration of the meeting.

Attendees reviewed the draft minutes from the last meeting, held on 16 June 2022 and agreed
they were an accurate reflection of the discussions held. These can be found as Attachment 1.

The Chair provided updates on the open actions. All updates can be found in Attachment 2.

Introduction

The Chair welcomed the DCMDG attendees to the meeting and shared the agenda.

DCMDG Forward Work Plan and Issues Log

The group reviewed the DCMDG Forward Work Plan and Issues Log - the current version can be
found as Attachment 3.

The Chair noted that there were no updates regarding the DCMDG Issues or the External
Activities.

The Chair ran through the DCUSA Charging Change Proposals, providing the below updates.

e DCP 395 ‘Allocation of Smart Meter Communication Licence costs within LDNO Tariffs’
— The Chair advised that the change is awaiting Authority consent and if approved will
be implemented on 01 April 2024.

e DCP 343 ‘Use of a Nominated Calculation Agent for the Calculation of the LV Mains Split’
and DCP 313 ‘Eligibility Criteria for EDCM Generation Credits’ — The Chair noted that
both remain deprioritised.

e DCP 389 ‘TCR — Clarification on Exceptional Circumstances and Allocation Review for
‘New’ Sites’ — The Chair noted that this change is awaiting Authority consent and that if
approved it will be implemented five Working Days following approval.

e DCP 410 ‘Fairer re-assessment of the allocation of Final Demand Sites prior to
subsequent price control periods’ — The Chair highlighted that this is a new change and
was approved by the DCUSA Panel at the July meeting to progress to Working Group
development.

Ofgem Update

The Ofgem representative noted that at the previous meeting, an attendee had asked about
the Standing Charge review, in relation to Supplier of Last Report (SoLR) costs.

SM advised that a meeting had been held with DNOs and Suppliers to discuss a non-standard
process for revising this charge. SM noted that this was not a full review but was in response to
the increase in the price cap. SM noted that a decision will be made by August and that the
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change would apply from October 2022 to March 2023. If the change is required for a longer

period, a DCUSA change would likely be required.

One member asked whether this would apply across the industry or just to domestic customers.
SM confirmed that it is related to SoLR, and therefore would only apply to domestic customers.
Another member asked how this would interact with the TCR policy intent. SM noted that a
letter had been published with further information on this which can be found using this link.

One member asked if there was an update on the timescales for the Distribution Use of System
(DUOS) review. DB advised that there were no specific dates at this stage, however that further
clarity will be provided in the Autumn.

DUoS Charging SCR - LinkedIn Post

AN presented the paper regarding his DUoS Charging SCR LinkedIn Post and asked the group for
their opinions. AN noted that the post is not intended to be a full proposal, rather to outline
potential improvements.

One member highlighted that this approach seems to go against what the National Grid has
recently published regarding taking a local approach.

Another member noted that this is a beneficial discussion and that they understand that a
national approach can make sense. The member noted that this doesn’t necessarily encourage
demand change but encourages innovation. The member agreed that the red, amber, green
isn’t necessarily effective and that something more responsive could replace this.

DB agreed that these discussions are beneficial and noted that Ofgem hope to get stakeholder
feedback and discussion on these matters going forward.

ED suggested that a meeting could be arranged to allow wider discussion on this. ED noted that
sometimes policy development doesn’t include wide enough engagement. The group agreed
that there is unlikely to be enough resource currently for a separate meeting to be attended.

TCR Impacts on Customers (Sites with Low Consumption — High-
Capacity ratios)

MB ran through the paper, advising that the issue relates to the cost impact of the TCR to a
specific customer, however noted that there are likely to be other examples.

MB advised that their customer is concerned that their business may no longer be viable with
the added costs due to TCR on top of the current market position. MB noted that the TCR adds
around £80,000 a year to their energy costs, which is almost as much as their existing annual
cost. MB advised that their supply contract is due for renewal this year and that offers have
come back in the range of 2.5 to 3.5 times their current annual electricity spend.

MB noted that the customer is willing to be flexible, and asked the DCMDG members to consider
the issue.
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LS note that they also have customers in similar circumstances, with one customer experiencing

a 6-figure increase. LS noted that they have been speaking to Ofgem about this and that they
are in the process of drafting a change. LS noted that providing Ofgem respond to them quickly
with clarification on a number of questions, the draft change should be ready shortly.

BSC Modification: P441 ‘Creation of Complex Site Classes’

The Chair advised that P441 is a result of discussions under Issue 88 'Clarification of BSC
Arrangements relating to Complex Sites' and asked members for their feedback on whether
P441 has any potential impacts that may necessitate a DCUSA Change Proposal.

LS raised a potential interaction with DCP 328. The group discussed and agreed that they don’t
believe there are any direct impacts at this time, however that it will depend on the work
completed by the BSC. The group agreed to monitor the progress.

Housekeeping updates to the DUoS Models

The Chair noted that during a recent DCMDG meeting, one DNO member asked if some changes
could be made to the EDCM LRIC model, specifically some additional columns on some sheets
were requested. The Chair noted that prior to the appointed modelling consultants carrying out
this task, they wanted to check whether there are any other similar changes that need to be
made.

There was no feedback provided from members.
Agenda Items for the Next Meeting
There were no additional items requested to discuss at the next DCMDG meeting.

GM asked if DCMDG members would welcome a regular update regarding the TNUoS Task
Force. The group agreed this would be beneficial and should be added as a standing agenda
item going forward.

Any Other Business (AOB)
The Chair asked if there were any other items of business, to which nothing was raised.
Date of Next Meeting

The next DCMDG meeting will be held on 18 August 2022 via Microsoft Teams/Teleconference
at 9am.

DNO Operational Matters
There were no DNO Operational Matters raised at this meeting.
Attachments

e Attachment 1 - DCMDG Meeting 52 - Final Minutes v1.0
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e Attachment 2 - DCMDG Actions Log

e Attachment 3 - DCMDG Forward Work Plan and Issues Log
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